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I. RISK FACTORS

J.P. Morgan Structured Products B.V. ("JPMSP") is an indirect, wholly-owned subsidiary of
JPMorgan Chase Bank, N.A. JPMorgan Chase Bank, N.A. is one of the principal bank subsidiaries of
JPMorgan Chase & Co ("JPMorgan Chase" being JPMorgan Chase & Co. together with its
consolidated subsidiaries). J.P. Morgan Securities plc ("JPMS plc") is also a principal bank subsidiary
of JPMorgan Chase. Investors in the Securities are exposed to the creditworthiness of JPMSP as an
issuer of Securities and to the creditworthiness of JPMS plc as Guarantor of the Securities issued by
JPMSP. On account of JPMSP and JPMS plc being subsidiaries of JPMorgan Chase & Co., the risks
that affect JPMorgan Chase can also affect JPMSP and JPMS plc (see also 8.6 "JPMorgan Chase
Bank, N.A. is affected by risks affecting its parent company").

JPMorgan Chase is a major, global financial services group and, as such, faces a variety of risks that
are substantial and inherent in its businesses, and which may affect JPMSP's and the Guarantor's ability
to fulfil its respective payment, delivery or other obligations under the Securities.

Purchase of Securities issued by JPMSP involves substantial risks: Investors should ensure that they
understand the nature of the risks posed by, and the extent of their exposure under, the Securities.
Investors should make all pertinent inquiries they deem necessary. Investors should consider the
suitability of the Securities as an investment in light of their own circumstances, investment objectives,
tax position and financial condition.

Contents of the Risk Factors

1. Regulatory Risk

2. Market Risk

3. Credit Risk

4. Liquidity Risk

5. Legal Risk

6. Other Business Risks

7. Risk Management

8. Other Risks
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1. Regulatory Risk

1.1 JPMorgan Chase operates within a highly regulated industry, and JPMorgan Chase's

businesses and results are significantly affected by the laws and regulations to which

JPMorgan Chase is subject

As a global financial services firm, JPMorgan Chase is subject to extensive and

comprehensive regulation under federal and state laws in the United States ("U.S.") and the

laws of the various jurisdictions outside the U.S. in which JPMorgan Chase does business. The

financial services industry has in recent years experienced an unprecedented increase in

regulations and supervision, both in the U.S. and globally. The cumulative effect of the new

and currently proposed legislation and regulations could require JPMorgan Chase to make

further changes to its businesses or operations, which could result in a significant loss of

revenue for JPMorgan Chase and impose additional compliance and other costs on JPMorgan

Chase or otherwise reduce JPMorgan Chase's profitability. These changes could also: limit the

products and services that JPMorgan Chase offers; reduce the liquidity that JPMorgan Chase

is able to offer its clients or counterparties through its market-making activities; impede

JPMorgan Chase's ability to pursue business opportunities in which it might otherwise

consider engaging; require JPMorgan Chase to dispose of or curtail certain businesses; affect

the value of assets that JPMorgan Chase holds; require JPMorgan Chase to increase its prices

and therefore reduce demand for its products; or otherwise adversely affect JPMorgan Chase's

businesses. To the extent that these initiatives have been, or continue to be, imposed on a

limited subset of financial institutions (based on size, activities, geography or other criteria),

the requirements to which JPMorgan Chase may be subject under such laws and regulations

could require JPMorgan Chase to restructure further its businesses, or further reprice or curtail

the products or services that it offers to customers, which could result in JPMorgan Chase not

being able to compete effectively with other institutions that are not impacted in the same way.

Authorities in some non-U.S. jurisdictions in which JPMorgan Chase has operations have

enacted legislation or regulations requiring that certain subsidiaries of JPMorgan Chase

operating in those countries maintain independent capital and liquidity. In addition, some non-

U.S. regulators have proposed that large banks which conduct certain businesses in their

jurisdictions operate through separate subsidiaries located in those countries. These

requirements, and any future laws or regulations that seek to impose restrictions on the way

JPMorgan Chase organises its business units or increase the capital or liquidity requirements

on non-U.S. subsidiaries of JPMorgan Chase, could hinder JPMorgan Chase's ability to

efficiently manage its operations, increase its funding and liquidity costs and thereby decrease

JPMorgan Chase's net income. In addition, there can be significant differences in the ways that

similar regulatory initiatives affecting the financial services industry are implemented in the

U.S. and in different countries and regions in which JPMorgan Chase does business. For

example, recent legislative and regulatory initiatives within the EU, including those relating to

the resolution of financial institutions, the establishment by non-EU financial institutions of

intermediate holding companies in the EU, the separation of trading activities from core

banking services, mandatory on-exchange trading, position limits and reporting rules for

derivatives, governance and accountability regimes, conduct of business requirements and

restrictions on compensation, could require JPMorgan Chase to make significant

modifications to its non-U.S. business, operations and legal entity structure in order to comply

with these requirements. These differences in implemented or proposed non-U.S. regulations

and initiatives may be inconsistent or may conflict with current or proposed regulations in the

U.S., which could subject JPMorgan Chase to increased compliance and legal costs, as well as

higher operational, capital and liquidity costs, all of which could have an adverse effect on

JPMorgan Chase's business, results of operations and profitability.

Recent political developments in the U.S. and abroad have increased the uncertainty regarding

the regulatory environment in which JPMorgan Chase will operate. Although certain of the

proposals being mentioned in the U.S. include the possibility of regulatory reform related to
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the financial services industry, it is too early to determine the full extent to which these

measures will ultimately modify or reduce the regulatory requirements currently imposed on

JPMorgan Chase, and the resulting possible effect on JPMorgan Chase and its business and

operations. In addition, the U.K.'s planned departure from the EU has engendered significant

uncertainty concerning the regulatory framework under which global financial services

institutions, including JPMorgan Chase, will need to conduct their business and operations in

the EU after the U.K.'s departure.

1.2 Expanded regulatory and governmental oversight of JPMorgan Chase's businesses may

continue to increase JPMorgan Chase's costs and risks

JPMorgan Chase's businesses and operations are subject to heightened governmental and

regulatory oversight and scrutiny. JPMorgan Chase has paid significant fines (or has provided

significant monetary and other relief) to resolve a number of investigations or enforcement

actions by governmental agencies. JPMorgan Chase continues to devote substantial resources

to satisfying the requirements of regulatory consent orders and other settlements to which it is

subject, which increases JPMorgan Chase's operational and compliance costs.

Certain regulators have taken measures in connection with specific enforcement actions

against financial institutions (including JPMorgan Chase) that require admissions of

wrongdoing and compliance with other conditions in connection with settling such matters.

Such admissions and conditions can lead to, among other things, greater exposure in civil

litigation, harm to reputation, disqualification from providing business to certain clients and in

certain jurisdictions, and other direct and indirect adverse effects.

In addition, U.S. government officials have indicated and demonstrated a willingness to bring

criminal actions against financial institutions, including JPMorgan Chase, and have

increasingly sought, and obtained, resolutions that include criminal pleas or other admissions

of wrongdoing from those institutions, such as JPMorgan Chase's agreement in May 2015 to

plead guilty to a single violation of federal antitrust law in connection with its settlements with

certain government authorities relating to its foreign exchange sales and trading activities and

controls related to those activities, and the non-prosecution agreement entered into by a

subsidiary of JPMorgan Chase with the U.S. Department of Justice in November 2016 in

connection with settlements to resolve various governmental investigations relating to a

former hiring program for candidates referred by clients, potential clients and government

officials in the Asia Pacific region. Such resolutions, whether with U.S. or non-U.S.

authorities, could have significant collateral consequences for a subject financial institution,

including loss of customers and business, or the inability to offer certain products or services,

or losing permission to operate certain businesses, for a period of time (absent the forbearance

of, or the granting of waivers by, applicable regulators).

JPMorgan Chase expects that it and the financial services industry as a whole will continue to

be subject to regulatory scrutiny and governmental investigations and enforcement actions and

that violations of law will more frequently be met with formal and punitive enforcement

action, including the imposition of significant monetary and other sanctions, rather than with

informal supervisory action. In addition, if JPMorgan Chase fails to meet the requirements of

the various governmental settlements to which it is subject, or more generally, to maintain risk

and control procedures and processes that meet the heightened standards established by its

regulators and other government agencies, it could be required to enter into further orders and

settlements, pay additional fines, penalties or judgments, or accept material regulatory

restrictions on its businesses. The extent of JPMorgan Chase's exposure to legal and regulatory

matters may be unpredictable and could, in some cases, substantially exceed the amount of

reserves that JPMorgan Chase has established for such matters.

1.3 Requirements for the orderly resolution of JPMorgan Chase could require JPMorgan

Chase to restructure or reorganise its businesses, and holders of JPMorgan Chase's debt



Risk Factors

6

and equity securities would be at risk of absorbing losses if JPMorgan Chase were to

enter into a resolution

Under Title I of the Dodd-Frank Act ("Title I") and Federal Reserve and Federal Deposit

Insurance Corporation ("FDIC") rules, JPMorgan Chase is required to prepare and submit

periodically to the Federal Reserve and the FDIC a detailed plan (the "Resolution Plan") for

the rapid and orderly resolution, without extraordinary government support, of JPMorgan

Chase & Co. and certain of its subsidiaries under the U.S. Bankruptcy Code and other

applicable insolvency laws in the event of future material financial distress of JPMorgan

Chase.

In April 2016, the Federal Reserve and the FDIC jointly provided JPMorgan Chase-specific

feedback on the 2015 Resolution Plans of eight systemically important domestic banking

institutions, and determined that five of these 2015 Resolution Plans, including that of

JPMorgan Chase, were not credible or would not facilitate an orderly resolution under the U.S.

Bankruptcy Code. In addition to the identified deficiencies, the Federal Reserve and the FDIC

also identified certain shortcomings which were required to be satisfactorily addressed in

JPMorgan Chase's Resolution Plan due on 1 July, 2017. On 1 October, 2016, JPMorgan Chase

filed with the Federal Reserve and the FDIC its submission (the "2016 Resolution

Submission") describing how JPMorgan Chase remediated the identified deficiencies and

providing a status report of its actions to address the identified shortcomings.

On 13 December, 2016, the Federal Reserve and the FDIC advised JPMorgan Chase of their

determinations that JPMorgan Chase's 2016 Resolution Submission adequately remediated the

deficiencies in JPMorgan Chase's 2015 Resolution Plan identified by the agencies. On 1 July,

2017, JPMorgan Chase will file with the Federal Reserve and the FDIC its 2017 Resolution

Plan which will, among other things, describe how JPMorgan Chase has remediated the

remaining shortcomings identified by the agencies in April 2016. If the Federal Reserve and

the FDIC were to jointly determine that JPMorgan Chase did not remediate the identified

shortcomings, or that JPMorgan Chase's 2017 Resolution Plan, or any future update of that

plan, is not credible, and JPMorgan Chase is unable to remedy the identified deficiencies in a

timely manner, the regulators may jointly impose more stringent capital, leverage or liquidity

requirements on JPMorgan Chase or restrictions on growth, activities or operations of

JPMorgan Chase, and could, if such deficiencies are not remedied within two years after such

a determination, require JPMorgan Chase to restructure, reorganise or divest businesses, legal

entities, operational systems and/or intercompany transactions in ways that could materially

and adversely affect JPMorgan Chase's operations and strategy. In addition, in order to

continue to maintain a Title I Resolution Plan that the Federal Reserve and FDIC determine is

credible, JPMorgan Chase may need to make additional changes to its legal entity structure

and to certain intercompany and external activities, which could result in increased funding or

operational costs.

1.4 Holders of JPMorgan Chase's debt and equity securities will absorb losses if JPMorgan

Chase were to enter into a resolution

The Federal Reserve has issued final rules (the "TLAC rules") regarding the minimum levels

of unsecured external long-term debt and other loss-absorbing capacity that bank holding

companies are required to have issued and outstanding, as well as guidelines defining the

terms of qualifying debt instruments, to ensure that adequate levels of debt are maintained at

the holding company level for purposes of recapitalising JPMorgan Chase's operating

subsidiaries ("eligible LTD"). If JPMorgan Chase & Co. were to enter into a resolution, either

in a proceeding under Chapter 11 of the U.S. Bankruptcy Code or in a receivership

administered by the FDIC under Title II of the Dodd-Frank Act, holders of eligible LTD and

other debt and equity securities of JPMorgan Chase will absorb the losses of JPMorgan Chase

& Co. and its affiliates.
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Under JPMorgan Chase's Resolution Plan, JPMorgan Chase's preferred resolution strategy

contemplates that only JPMorgan Chase & Co. would enter bankruptcy proceedings under

Chapter 11 of the U.S. Bankruptcy Code pursuant to a "single point of entry" recapitalisation

strategy. JPMorgan Chase & Co.'s subsidiaries would be recapitalised as needed so that they

could continue normal operations or subsequently be wound down in an orderly manner. As a

result, JPMorgan Chase & Co.'s losses and any losses incurred by its subsidiaries would be

imposed first on holders of JPMorgan Chase & Co.'s equity securities and thereafter on

unsecured creditors, including holders of JPMorgan Chase & Co.'s eligible LTD and other

debt securities. Claims of holders of those debt securities would have a junior position to the

claims of creditors of JPMorgan Chase & Co.'s subsidiaries and to the claims of priority (as

determined by statute) and secured creditors of JPMorgan Chase & Co. Accordingly, in a

resolution of JPMorgan Chase & Co. under Chapter 11 of the U.S. Bankruptcy Code, holders

of eligible LTD and other debt securities of JPMorgan Chase & Co. would realise value only

to the extent available to JPMorgan Chase & Co. as a shareholder of JPMorgan Chase Bank,

N.A. and its other subsidiaries, and only after any claims of priority and secured creditors of

JPMorgan Chase & Co. have been fully repaid. If JPMorgan Chase & Co. were to enter into a

resolution, none of JPMorgan Chase & Co., the Federal Reserve or the FDIC is obligated to

follow JPMorgan Chase's preferred resolution strategy under its Resolution Plan. The FDIC

has similarly indicated that a single point of entry recapitalisation model could be a desirable

strategy to resolve a systemically important financial institution, such as JPMorgan Chase &

Co., under Title II of the Dodd-Frank Act. Pursuant to that strategy, the FDIC would use its

power to create a "bridge entity" for JPMorgan Chase & Co.; transfer the systemically

important and viable parts of its business, principally the stock of JPMorgan Chase & Co.'s

main operating subsidiaries and any intercompany claims against such subsidiaries, to the

bridge entity; recapitalise those subsidiaries using assets of JPMorgan Chase & Co. that have

been transferred to the bridge entity; and exchange external debt claims against JPMorgan

Chase & Co. for equity in the bridge entity. Under this Title II resolution strategy, the value of

the stock of the bridge entity that would be redistributed to holders of eligible LTD and other

debt securities of JPMorgan Chase & Co. may not be sufficient to repay all or part of the

principal amount and interest on such securities. To date, the FDIC has not formally adopted a

single point of entry resolution strategy and it is not obligated to follow such a strategy in a

Title II resolution of JPMorgan Chase & Co.

2. Market Risk

2.1 JPMorgan Chase's results of operations have been, and may continue to be, adversely

affected by U.S. and global financial market and economic conditions and political

developments

JPMorgan Chase's businesses are materially affected by economic and market conditions,

including the liquidity of the global financial markets; the level and volatility of debt and

equity prices, interest rates, currency and commodities prices (including oil prices) and other

market indices; investor, consumer and business sentiment; events that reduce confidence in

the financial markets; inflation and unemployment; the availability and cost of capital and

credit; the economic effects of natural disasters, health emergencies or pandemics, severe

weather conditions, outbreaks of hostilities, terrorism or other geopolitical instabilities;

monetary policies and actions taken by the Federal Reserve and other central banks; and the

health of the U.S. and global economies.

Recent political developments in the U.S. and abroad have increased the uncertainty regarding

the economic environment in which JPMorgan Chase will operate. Although certain of the

proposals being considered in the U.S., such as tax reform or increased expenditure on

infrastructure projects, could lead to higher levels of U.S. economic activity and more

expansive U.S. domestic economic growth, others, such as protectionist trade policies or

isolationist foreign policies, could contract economic growth. The uncertainty around the

manner and extent to which these economic policies are ultimately enacted could impact



Risk Factors

8

market volatility and affect JPMorgan Chase's businesses, both directly and through their

impact on the businesses and activities of JPMorgan Chase's clients and customers. In

addition, the effects of various referenda in Europe, including the vote by the U.K. electorate

to leave the EU, as well as the uncertainties regarding the outcome of Eurozone presidential

elections in 2017, have triggered political and economic uncertainty in the Eurozone. There is

no assurance that such uncertainty, and any resultant market volatility, will not adversely

affect JPMorgan Chase's results of operations.

In JPMorgan Chase's wholesale businesses, market and economic factors can affect the

volume of transactions that JPMorgan Chase executes for its clients and, therefore, the

revenue that JPMorgan Chase receives, as well as the willingness of other financial

institutions and investors to participate in loan syndications or underwritings managed by

JPMorgan Chase.

JPMorgan Chase generally maintains market-making positions in the fixed income, currency,

commodities, credit and equity markets to facilitate client demand and provide liquidity to

clients. The revenue derived from these positions is affected by many factors, including

JPMorgan Chase's success in effectively hedging its market and other risks; volatility in

interest rates and equity, debt and commodities markets; interest rate and credit spreads; and

the availability of liquidity in the capital markets, all of which are affected by global economic

and market conditions, political events and regulatory restrictions on market-making activities.

In addition, JPMorgan Chase's market-making businesses can expose JPMorgan Chase to

unexpected market, credit and operational risks that could cause JPMorgan Chase to suffer

unexpected losses. Severe declines in asset values, unanticipated credit events, or unforeseen

circumstances that may cause previously uncorrelated factors to become correlated (and vice

versa) may create losses resulting from risks not having been appropriately taken into account

in the development, structuring or pricing of a financial instrument.

JPMorgan Chase may be adversely affected by declining asset values. This is particularly true

for businesses that earn fees for managing third-party assets or receive or post collateral. For

example, a higher level of U.S. or non-U.S. interest rates or a downturn in financial markets

could affect the valuations of the client assets that JPMorgan Chase manages or holds in

custody, which, in turn, could affect JPMorgan Chase's revenue from fees that are based on

the amount of assets under management or custody. Macroeconomic or market concerns, as

well as legislative and regulatory developments (such as, for example, the recently-adopted

SEC rules relating to money-market funds), may also prompt outflows from JPMorgan

Chase's funds or accounts or cause clients to invest funds in products that generate lower

revenue.

Changes in interest rates will affect the level of assets and liabilities held on JPMorgan Chase's

balance sheet and the revenue that JPMorgan Chase earns from net interest income. An

increasing or high interest rate environment, while generally increasing the net interest income

earned by JPMorgan Chase, may under certain circumstances also result in lower levels of

commercial and residential loan originations and diminished returns on the investment

securities portfolio (to the extent that JPMorgan Chase is unable to reinvest

contemporaneously in higher-yielding assets), thereby adversely affecting JPMorgan Chase's

revenues and capital levels. Conversely, a low interest rate environment may compress net

interest margins, reducing the amounts that JPMorgan Chase earns on its investment securities

portfolio, or reducing the value of its mortgage servicing rights ("MSRs") asset, thereby

reducing JPMorgan Chase's net interest income and other revenues.

JPMorgan Chase's consumer businesses are particularly affected by U.S. domestic economic

conditions, including U.S. interest rates, the rate of unemployment, housing prices, the level of

consumer confidence, changes in consumer spending and the number of personal

bankruptcies. Sustained low growth in the U.S. economy could diminish demand for the

products and services offered by JPMorgan Chase's consumer businesses, or increase the cost



Risk Factors

9

to provide such products and services. In addition, adverse economic conditions, such as

economic dislocations in certain geographies due to high levels of unemployment resulting

from declining industrial or manufacturing activity, or other market or economic factors, could

lead to an increase in mortgage, credit card, auto, student and other loan delinquencies and

higher net charge-offs, which can reduce JPMorgan Chase's earnings. JPMorgan Chase's

earnings from its consumer businesses could also be adversely affected by changes in

government policies that affect consumers, including those relating to medical insurance,

immigration, employment status and taxation, as well as governmental policies aimed at the

economy more broadly, such as infrastructure spending and global trade, which could result

in, among other things, higher inflation or reductions in consumer disposable income.

Widening of credit spreads makes it more expensive for JPMorgan Chase to borrow on both a

secured and unsecured basis, and may adversely affect the credit markets and JPMorgan

Chase's businesses. Credit spreads widen or narrow not only in response to JPMorgan Chase-

specific events and circumstances, but also as a result of general economic and geopolitical

events and conditions. Changes in JPMorgan Chase's credit spreads will impact, positively or

negatively, JPMorgan Chase's earnings on certain liabilities that are recorded at fair value.

Sudden and significant volatility in the prices of securities and other assets (including loans

and derivatives) may curtail the trading markets for such securities and assets, make it difficult

to sell or hedge such securities and assets, adversely affect JPMorgan Chase's profitability,

capital or liquidity, or increase JPMorgan Chase's funding costs. The Federal Reserve has

recently observed that market volatility may be exacerbated by regulatory restrictions, as

market participants that are subject to the Volcker Rule are likely to decrease their market-

making activities, and thereby constrain market liquidity, during periods of market stress. In

addition, in a difficult or less liquid market environment, JPMorgan Chase's risk management

strategies may not be effective because other market participants may be attempting to use the

same or similar strategies to deal with the challenging market conditions. In such

circumstances, it may be difficult for JPMorgan Chase to reduce its risk positions due to the

activity of such other market participants or widespread market dislocations. Sustained

volatility in the financial markets may also negatively affect consumer or investor confidence,

which could lead to lower client activity and decreased revenue for JPMorgan Chase.

3. Credit Risk

3.1 The financial condition of JPMorgan Chase's clients and counterparties, particularly

other financial institutions, could adversely affect JPMorgan Chase

JPMorgan Chase routinely executes transactions with clients and counterparties in the
financial services industry, including brokers and dealers, commercial banks, investment
banks, mutual and hedge funds, investment managers and other types of financial institutions.
Many of these transactions expose JPMorgan Chase to the credit risk of its counterparties and,
in some cases, disputes and litigation in the event of a default by the counterparty or client.
Disputes with counterparties may also arise regarding the terms or the settlement procedures
of derivative contracts, including with respect to the value of underlying collateral, which
could cause JPMorgan Chase to incur unexpected costs, including transaction, operational,
legal and litigation costs, or result in credit losses, all of which may impair JPMorgan Chase's
ability to manage effectively its credit risk exposure from these products.

The failure of a significant market participant, or concerns about a default by such an
institution, could also lead to significant liquidity problems for, or losses or defaults by, other
institutions, which in turn could adversely affect JPMorgan Chase. In addition, in recent years
the perceived interrelationship among financial institutions has also led to claims by other
market participants and regulators that JPMorgan Chase and other financial institutions have
allegedly violated anti-trust or anti-competition laws by colluding to manipulate markets,
prices or indices, and there is no assurance that such allegations will not arise in the same or
similar contexts in the future.
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As part of providing clearing services, JPMorgan Chase is a member of a number of central
counterparties ("CCPs"), and may be required to pay a portion of the losses incurred by such
organisations as a result of the default of other members. As a clearing member, JPMorgan
Chase is also exposed to the risk of non-performance by its clients, which it seeks to mitigate
through the maintenance of adequate collateral. In addition, JPMorgan Chase can be exposed
to intra-day credit risk of its clients in connection with providing cash management, clearing,
custodial and other transaction services to such clients. If a client for which JPMorgan Chase
provides such services becomes bankrupt or insolvent, JPMorgan Chase may suffer losses,
become involved in disputes and litigation with various parties, including one or more CCPs,
or the client's bankruptcy estate and other creditors, or involved in regulatory investigations.
All of such events can increase JPMorgan Chase's operational and litigation costs and may
result in losses if any collateral received by JPMorgan Chase is insufficient to cover such
losses.

During periods of market stress or illiquidity, JPMorgan Chase's credit risk also may be
further increased when JPMorgan Chase cannot realise the fair value of the collateral held by
it or when collateral is liquidated at prices that are not sufficient to recover the full amount of
the loan, derivative or other exposure due to JPMorgan Chase. Further, disputes with obligors
concerning the valuation of collateral could increase in times of significant market stress,
volatility or illiquidity, and JPMorgan Chase could suffer losses during such periods if it is
unable to realise the fair value of collateral or manage declines in the value of collateral.

3.2 Concentration of credit and market risk could increase the potential for significant losses

JPMorgan Chase has exposure to increased levels of risk when clients or counterparties are

engaged in similar business activities or activities in the same geographic region, or when they

have similar economic features that would cause their ability to meet contractual obligations to

be similarly affected by changes in economic conditions. For example, a significant

deterioration in the credit quality of one of JPMorgan Chase's borrowers or counterparties

could lead to concerns about the credit quality of other borrowers or counterparties in similar,

related or dependent industries and thereby could exacerbate JPMorgan Chase's credit risk

exposure and potentially increase its losses, including mark-to-market losses in its trading

businesses. Similarly, challenging economic conditions affecting a particular industry or

geographic area could lead to concerns about the credit quality of JPMorgan Chase's

borrowers or counterparties, not only in that particular industry or geography but in related or

dependent industries, wherever located, or about the ability of customers of JPMorgan Chase's

consumer businesses living in such areas or working in such affected industries or related or

dependent industries to meet their obligations to JPMorgan Chase. Although JPMorgan Chase

regularly monitors various segments of its exposures to assess potential concentration or

contagion risks, JPMorgan Chase's efforts to diversify or hedge its exposures against

concentration risks may not be successful.

In addition, disruptions in the liquidity or transparency of the financial markets may result in

JPMorgan Chase's inability to sell, syndicate or realise the value of its positions, thereby

leading to increased concentrations. The inability to reduce JPMorgan Chase's positions may

not only increase the market and credit risks associated with such positions, but may also

increase the level of risk-weighted assets ("RWA") on JPMorgan Chase's balance sheet,

thereby increasing its capital requirements and funding costs, all of which could adversely

affect the operations and profitability of JPMorgan Chase's businesses.

4. Liquidity Risk

4.1 If JPMorgan Chase does not effectively manage its liquidity, its business could suffer

JPMorgan Chase's liquidity is critical to its ability to operate its businesses. Some potential

conditions that could impair JPMorgan Chase's liquidity include markets that become illiquid

or are otherwise experiencing disruption, unforeseen cash or capital requirements (including,

among others, commitments that may be triggered to special purpose entities ("SPEs") or
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other entities), difficulty in selling or inability to sell assets, default by a CCP or other

counterparty, unforeseen outflows of cash or collateral, and lack of market or customer

confidence in JPMorgan Chase or financial markets in general. These conditions may be

caused by events over which JPMorgan Chase has little or no control. The widespread crisis in

investor confidence and resulting liquidity crisis experienced in 2008 and into early 2009

increased JPMorgan Chase's cost of funding and limited its access to some of its traditional

sources of liquidity (such as securitised debt offerings backed by mortgages, credit card

receivables and other assets) during that time, and there is no assurance that these severe

conditions could not occur in the future.

If JPMorgan Chase's access to stable and low cost sources of funding, such as bank deposits,

is reduced, JPMorgan Chase may need to raise alternative funding which may be more

expensive or of limited availability. In addition, JPMorgan Chase's cost of funding could be

affected by actions that JPMorgan Chase may take in order to satisfy applicable liquidity

coverage ratio and net stable funding ratio requirements, to lower its global systemically

important bank ("GSIB") systemic risk score, to satisfy the amount of eligible LTD that

JPMorgan Chase must have outstanding under the TLAC rules, to address obligations under

JPMorgan Chase's Resolution Plan or to satisfy regulatory requirements in non-U.S.

jurisdictions relating to the pre-positioning of liquidity in subsidiaries that are material legal

entities.

4.2 JPMorgan Chase is a holding company and depends on the cash flows of its subsidiaries

to fund payments of dividends on its equity securities, principal and interest payments

on its debt securities and redemptions and repurchases of its outstanding securities

As a holding company, JPMorgan Chase & Co. is dependent on the earnings of its subsidiaries
to meet its payment obligations. Under the arrangements contemplated by JPMorgan Chase's
Resolution Plan, JPMorgan Chase & Co. has established a new intermediate holding company,
JPMorgan Chase Holdings LLC (the "IHC"), and has contributed to the IHC the stock of
substantially all of its direct subsidiaries (other than JPMorgan Chase Bank, N.A.) as well as
other assets and intercompany indebtedness owing to it. Under these arrangements, JPMorgan
Chase & Co. is obligated to contribute to the IHC substantially all the net proceeds received
by it from securities issuances (including, without limitation, issuances of senior and
subordinated debt securities and of preferred and common stock). As a result of these
arrangements, JPMorgan Chase & Co.'s ability to pay interest on its debt securities and
dividends on its equity securities, to redeem or repurchase its outstanding securities and to
fulfil its other payment obligations is dependent on it receiving dividends from JPMorgan
Chase Bank, N.A. and dividends and extensions of credit from the IHC. JPMorgan Chase
Bank, N.A. is subject to restrictions on its dividend distributions, capital adequacy and
liquidity coverage requirements, and other regulatory restrictions on its ability to make
payments to JPMorgan Chase & Co., and the IHC is prohibited from paying dividends or
extending credit to JPMorgan Chase & Co. if certain capital or liquidity "thresholds" are
breached or if limits are otherwise imposed by JPMorgan Chase's management or Board of
Directors. These regulatory restrictions and limitations on the payments that JPMorgan Chase
& Co. is permitted to receive from JPMorgan Chase Bank, N.A. and the IHC could reduce or
hinder its ability to pay dividends and satisfy its debt and other obligations, or result in
JPMorgan Chase & Co. seeking protection under bankruptcy laws at a time earlier than would
have been the case absent the existence of such thresholds.

4.3 Reductions in JPMorgan Chase's credit ratings may adversely affect its liquidity and

cost of funding, as well as the value of debt obligations issued by JPMorgan Chase

JPMorgan Chase & Co. and certain of its principal subsidiaries are currently rated by credit

rating agencies. Rating agencies evaluate both general and firm- and industry-specific factors

when determining their credit ratings for a particular financial institution, including economic

and geopolitical trends, regulatory developments, future profitability, risk management

practices, legal expenses, assumptions surrounding government support, and ratings

differentials between bank holding companies and their bank and non-bank subsidiaries.
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Although JPMorgan Chase closely monitors and manages, to the extent it is able, factors that

could influence its credit ratings, there is no assurance that JPMorgan Chase's credit ratings

will not be lowered in the future, or that any such downgrade would not occur at times of

broader market instability when JPMorgan Chase's options for responding to events may be

more limited and general investor confidence is low.

Furthermore, a reduction in JPMorgan Chase's credit ratings could reduce JPMorgan Chase's

access to capital markets, materially increase the cost of issuing securities, trigger additional

collateral or funding requirements, and decrease the number of investors and counterparties

willing or permitted, contractually or otherwise, to do business with or lend to JPMorgan

Chase, thereby curtailing JPMorgan Chase's business operations and reducing its profitability.

In addition, any such reduction in credit ratings may increase the credit spreads charged by the

market for taking credit risk on JPMorgan Chase & Co. and its subsidiaries and, as a result,

could adversely affect the value of debt and other obligations that JPMorgan Chase & Co. and

its subsidiaries have issued or may issue in the future.

5. Legal Risk

JPMorgan Chase faces significant legal risks, both from regulatory investigations and

proceedings and from private actions brought against JPMorgan Chase

JPMorgan Chase is named as a defendant or is otherwise involved in various legal

proceedings, including class actions and other litigation or disputes with third parties. Actions

currently pending against JPMorgan Chase may result in judgments, settlements, fines,

penalties or other results adverse to JPMorgan Chase, which could materially and adversely

affect JPMorgan Chase's business, financial condition or results of operations, or cause serious

harm to JPMorgan Chase's reputation. As a participant in the financial services industry, it is

likely that JPMorgan Chase will continue to experience a high level of litigation related to its

businesses and operations.

In addition, and as noted above, JPMorgan Chase's businesses and operations are also subject

to heightened regulatory oversight and scrutiny, which may lead to additional regulatory

investigations or enforcement actions. Regulators and other government agencies examine the

operations of JPMorgan Chase and its subsidiaries on both a routine- and targeted-exam basis,

and there is no assurance that they will not pursue additional regulatory settlements or other

enforcement actions against JPMorgan Chase in the future. A violation of law or regulation by

another financial institution is likely to give rise to an investigation by regulators and other

governmental agencies of the same or similar practices by JPMorgan Chase. For example,

various regulatory and governmental agencies have made inquiries to JPMorgan Chase about

its sales practices with retail customers, including, among other matters, JPMorgan Chase's

incentive compensation structures related to such practices. In addition, a single event may

give rise to numerous and overlapping investigations and proceedings, either by multiple

federal and state agencies and officials in the U.S. or, in some instances, regulators and other

governmental officials in non-U.S. jurisdictions. These and other initiatives from U.S. and

non-U.S. governmental authorities and officials may subject JPMorgan Chase to further

judgments, settlements, fines or penalties, or cause JPMorgan Chase to be required to

restructure its operations and activities or to cease offering certain products or services, all of

which could harm JPMorgan Chase's reputation or lead to higher operational costs, thereby

reducing JPMorgan Chase's profitability, or result in collateral consequences as discussed

above.

6. Other Business Risks

6.1 Any significant failure by JPMorgan Chase's management to anticipate and respond

quickly and appropriately to changes in JPMorgan Chase's operating environment or

trends affecting the financial services industry, to make prudent decisions regarding
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JPMorgan Chase's strategy or to execute on that strategy could adversely affect

JPMorgan Chase's competitive standing and its earnings and future results of operations

JPMorgan Chase operates in many jurisdictions and offers a wide variety of products and
services to its clients and customers. JPMorgan Chase's strategies concerning the products and
services that it will offer, the geographies in which it will operate, the types of clients and
customers that it will serve and the counterparties with which it will do business, and the
methods and distribution channels by which it will offer its products and services, will all
affect JPMorgan Chase's competitive standing and its results of operations. If JPMorgan
Chase's management makes choices about JPMorgan Chase's business strategies and goals
that later prove to have been incorrect, does not accurately assess the competitive landscape
and the industry trends affecting JPMorgan Chase or does not formulate effective business
plans to address JPMorgan Chase's near- and longer-term strategic priorities, as well as the
changing regulatory and market environments in which JPMorgan Chase operates both in the
U.S. and abroad, the franchise values and growth prospects of JPMorgan Chase's businesses
will suffer and revenues will decline. The prospects of JPMorgan Chase will also depend on
management's ability to execute effectively against JPMorgan Chase's strategic plans and to
manage JPMorgan Chase's resources to grow revenues, control expenses and return capital to
JPMorgan Chase's shareholders. Any significant failure by JPMorgan Chase's Board of
Directors to exercise appropriate oversight of management's strategic decisions, or any
significant failure by JPMorgan Chase's management to develop and execute on JPMorgan
Chase's strategic plans and business initiatives, or the ineffectual implementation of business
decisions, the failure of JPMorgan Chase's products or services or dealings with customers to
meet customer expectations, inadequate responses to regulatory requirements, the failure to
react quickly to changes in market conditions or structure, or the failure to develop the
necessary operational, technology, risk, financial, and managerial resources necessary to grow
and manage JPMorgan Chase and its various businesses could adversely affect JPMorgan
Chase's competitive standing and negatively affect JPMorgan Chase's earnings and future
results of operations.

6.2 JPMorgan Chase's operations are subject to risk of loss from unfavourable economic,

monetary and political developments in the U.S. and around the world

JPMorgan Chase's businesses and earnings are affected by the fiscal and other policies that are

adopted by various U.S. and non-U.S. regulatory authorities and agencies. The Federal

Reserve regulates the supply of money and credit in the U.S. and its policies determine in

large part the cost of funds for lending and investing in the U.S. and the return earned on those

loans and investments. Changes in Federal Reserve policies (as well as the fiscal and monetary

policies of non-U.S. central banks or regulatory authorities and agencies, such as "pegging"

the exchange rate of their currency to the currencies of others) are beyond JPMorgan Chase's

control and may be difficult to predict, and consequently, unanticipated changes in these

policies could have a negative impact on JPMorgan Chase's activities and results of

operations.

JPMorgan Chase's businesses and revenue are also subject to risks inherent in investing and

market-making in securities, loans and other obligations of companies worldwide. These risks

include, among others, negative effects from slowing growth rates or recessionary economic

conditions, or the risk of loss from unfavourable political, legal or other developments,

including social or political instability, in the countries or regions in which such companies

operate, as well as the other risks and considerations as described further below.

Several of JPMorgan Chase's businesses engage in transactions with, or trade in obligations of,

U.S. and non-U.S. governmental entities, including national, state, provincial, municipal and

local authorities. These activities can expose JPMorgan Chase to enhanced sovereign, credit-

related, operational and reputation risks, including the risks that a governmental entity may

default on or restructure its obligations, claim that actions taken by government officials were

beyond the legal authority of those officials or repudiate transactions authorised by a previous
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incumbent government, any or all of which could adversely affect JPMorgan Chase's financial

condition and results of operations.

Further, various countries or regions in which JPMorgan Chase operates or invests, or in

which JPMorgan Chase may do so in the future, have in the past experienced severe economic

disruptions particular to those countries or regions. In some cases, concerns regarding the

fiscal condition of one or more countries can cause a contraction of available credit and

reduced activity among trading partners or create market volatility that could lead to "market

contagion" affecting other countries in the same region or beyond the region. In addition,

governments in particular countries or regions in which JPMorgan Chase or its client do

business may choose to adopt protectionist economic or trade policies in response to concerns

about domestic economic conditions which could lead to diminished cross-border trade and

financing activity within that country or region, all of which could negatively affect JPMorgan

Chase's business and earnings in those jurisdictions.

Political and economic uncertainty can also undermine consumer, business and investor

confidence, and thereby contribute to market volatility. For example, uncertainties concerning

the timing and terms of the U.K.'s planned departure from the EU could have an adverse effect

on global financial markets and may adversely impact global economic conditions more

generally. Furthermore, depending on the nature of the arrangements agreed between the U.K.

and the EU, including with respect to the ability of financial services companies to engage in

business in the EU from legal entities organised in or operating from the U.K., it is possible

that under some scenarios, JPMorgan Chase may need to make changes to its legal entity

structure and operations and the locations in which it operates, which might result in a less

efficient operating model across JPMorgan Chase's European legal entities. Accordingly, it is

possible that political or economic developments in certain countries, even in countries in

which JPMorgan Chase does not conduct business or have operations or engages in only

limited activities, may adversely affect JPMorgan Chase.

JPMorgan Chase must comply with economic sanctions and embargo programs administered

by OFAC and similar multi-national bodies and governmental agencies outside U.S.,

including, most recently, sanctions targeted at individuals and companies in Russia. A

violation of a sanction or embargo program could subject JPMorgan Chase, and individual

employees, to regulatory enforcement actions as well as significant civil and criminal

penalties.

6.3 JPMorgan Chase's operations in emerging markets may be hindered by local political,

social and economic factors, and may be subject to additional compliance costs and risks

Some of the countries in which JPMorgan Chase conducts its businesses have economies or

markets that are less developed and more volatile, and may have legal and regulatory regimes

that are less established or predictable, than the U.S. and other developed markets in which

JPMorgan Chase currently operates. Some of these countries have in the past experienced

severe economic disruptions, including extreme currency fluctuations, high inflation, low or

negative growth, or defaults or potential defaults on sovereign debt, among other negative

conditions, or have imposed restrictive monetary policies such as currency exchange controls

and other laws and restrictions that adversely affect the local and regional business

environment. In addition, these countries, as well as certain more developed countries, have

recently been more susceptible to unfavourable political, social or economic developments;

these developments have in the past resulted in, and may in the future lead to, social unrest,

general strikes and demonstrations, crime and corruption, security and personal safety issues,

outbreaks of hostilities, overthrow of incumbent governments, terrorist attacks or other forms

of internal discord, all of which can adversely affect JPMorgan Chase's operations or

investments in such countries. Political, social or economic disruption or dislocation in certain

countries or regions in which JPMorgan Chase conducts its businesses can hinder the growth

and profitability of those operations.
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Less developed legal and regulatory systems in certain countries can also have adverse

consequences on JPMorgan Chase's operations in those countries, including, among others,

the absence of a statutory or regulatory basis or guidance for engaging in specific types of

business or transactions; the promulgation of conflicting or ambiguous laws and regulations or

the inconsistent application or interpretation of existing laws and regulations; uncertainty as to

the enforceability of contractual obligations; difficulty in competing in economies in which the

government controls or protects all or a portion of the local economy or specific businesses, or

where graft or corruption may be pervasive; and the threat of arbitrary regulatory

investigations, civil litigations or criminal prosecutions, the termination of licences required to

operate in the local market or the suspension of business relationships with governmental

bodies.

Revenue from international operations and trading in non-U.S. securities and other obligations

may be subject to negative fluctuations as a result of the above considerations, as well as due

to governmental actions including monetary policies, expropriation, nationalisation,

confiscation of assets, price controls, capital controls, exchange controls, and changes in laws

and regulations. The impact of these fluctuations could be accentuated as some trading

markets are smaller, less liquid and more volatile than larger markets. Also, any of the above-

mentioned events or circumstances in one country can affect, and in the past conditions of

these types have affected, JPMorgan Chase's operations and investments in another country or

countries, including JPMorgan Chase's operations in the U.S. As a result, any such

unfavourable conditions or developments could have an adverse impact on JPMorgan Chase's

business and results of operations.

Conducting business in countries with less developed legal and regulatory regimes often

requires JPMorgan Chase to devote significant additional resources to understanding, and

monitoring changes in, local laws and regulations, as well as structuring its operations to

comply with local laws and regulations and implementing and administering related internal

policies and procedures. There can be no assurance that JPMorgan Chase will always be

successful in its efforts to conduct its business in compliance with laws and regulations in

countries with less predictable legal and regulatory systems or that JPMorgan Chase will be

able to develop effective working relationships with local regulators. In addition, JPMorgan

Chase can also incur higher costs, and face greater compliance risks, in structuring and

operating its businesses outside the U.S. to comply with U.S. anti-corruption and anti-money

laundering laws and regulations.

6.4 JPMorgan Chase relies on the effectiveness and integrity of its processes, operational

systems and employees, and those of third parties, and certain failures of such processes

or systems, or errors or misconduct by such employees, could materially and adversely

affect JPMorgan Chase's operations

JPMorgan Chase's businesses are dependent on JPMorgan Chase's ability to process, record

and monitor an increasingly large number of complex transactions and to do so on a faster and

more frequent basis. JPMorgan Chase's front- and back-office trading systems similarly rely

on their access to, and on the functionality of, the operational systems maintained by third

parties such as clearing and payment systems, central counterparties, securities exchanges and

data processing and technology companies. If JPMorgan Chase's financial, accounting, trading

or other data processing systems, or the operational systems of third parties on which

JPMorgan Chase's businesses are dependent, are unable to meet these increasingly demanding

standards, or if they fail or have other significant shortcomings, JPMorgan Chase could be

materially and adversely affected. Moreover, as the speed, frequency, volume and complexity

of transactions (and the requirements to report such transactions on a real-time basis to clients,

regulators and financial intermediaries) increases, the risk of human and/or systems error in

connection with such transactions increases, and it becomes more challenging to maintain

JPMorgan Chase's operational systems and infrastructure. The effective functioning of

JPMorgan Chase's operational systems is also dependent on the competence and reliability of
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its employees, as well as the employees of third parties on whom JPMorgan Chase relies for

technological support, and JPMorgan Chase could be materially and adversely affected by a

significant operational breakdown or failure caused by human error or misconduct by an

employee of JPMorgan Chase or a third party. In addition, when JPMorgan Chase changes

processes or introduces new products and services or new connectivity solutions, JPMorgan

Chase may not fully appreciate or identify new operational risks that may arise from such

changes. Any of these occurrences could diminish JPMorgan Chase's ability to operate one or

more of its businesses, or result in potential liability to clients and customers, increased

operating expenses, higher litigation costs (including fines and sanctions), damage to

reputation, impairment of liquidity, regulatory intervention or weaker competitive standing,

any of which could materially and adversely affect JPMorgan Chase.

Third parties with which JPMorgan Chase does business, including retailers, data aggregators

and other third parties with which JPMorgan Chase's customers do business, can also be

sources of operational risk to JPMorgan Chase, particularly where activities of customers or

such third parties are beyond JPMorgan Chase's security and control systems, such as through

the use of the internet, personal smart phones and other mobile devices or services. As

JPMorgan Chase's interconnectivity with customers and other third parties increases,

JPMorgan Chase increasingly faces the risk of operational failure with respect to their

systems. Security breaches affecting JPMorgan Chase's customers, or systems breakdowns or

failures, security breaches or human error or misconduct affecting such other third parties,

may require JPMorgan Chase to take steps to protect the integrity of its own operational

systems or to safeguard confidential information of JPMorgan Chase or its customers, thereby

increasing JPMorgan Chase's operational costs and potentially diminishing customer

satisfaction. Furthermore, the interconnectivity of multiple financial institutions with central

agents, exchanges and clearing houses, and the increased importance of these entities,

increases the risk that an operational failure at one institution or entity may cause an industry-

wide operational failure that could materially impact JPMorgan Chase's ability to conduct

business.

JPMorgan Chase's businesses are subject to complex and evolving U.S. and non-U.S. laws and

regulations governing the privacy and protection of personal information of individuals

(including clients, client's clients, employees of JPMorgan Chase and its suppliers and other

third parties). Ensuring that JPMorgan Chase's collection, use, transfer and storage of personal

information complies with all applicable laws and regulations, including where the laws of

different jurisdictions are in conflict, can increase JPMorgan Chase's operating costs, impact

the development of new products or services and require significant oversight by management,

and may require JPMorgan Chase to structure its businesses, operations and systems in less

efficient ways. Furthermore, JPMorgan Chase may not be able to ensure that all of its clients,

suppliers, counterparties and other third parties have appropriate controls in place to protect

the confidentiality of the information exchanged between them and JPMorgan Chase,

particularly where such information is transmitted by electronic means. If personal,

confidential or proprietary information of clients, customers, employees or others were to be

mishandled or misused (in situations where, for example, such information was erroneously

provided to parties who are not permitted to have the information, or where such information

was intercepted or otherwise compromised by third parties), JPMorgan Chase could be

exposed to litigation or regulatory sanctions. Concerns regarding the effectiveness of

JPMorgan Chase's measures to safeguard personal information, or even the perception that

such measures are inadequate, could cause JPMorgan Chase to lose customers or potential

customers for its products and services and thereby reduce JPMorgan Chase's revenues.

Accordingly, any failure or perceived failure by JPMorgan Chase to comply with applicable

privacy or data protection laws and regulations may subject it to inquiries, examinations and

investigations that could result in requirements to modify or cease certain operations or

practices or significant liabilities, fines or penalties, and could damage JPMorgan Chase's

reputation and otherwise adversely affect its businesses.
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JPMorgan Chase may be subject to disruptions of its operational systems arising from events

that are wholly or partially beyond JPMorgan Chase's control, which may include, for

example, security breaches (as discussed further below); electrical or telecommunications

outages; failures of computer servers or other damage to JPMorgan Chase's property or assets;

natural disasters or severe weather conditions; health emergencies or pandemics; or events

arising from local or larger-scale political events, including outbreaks of hostilities or terrorist

acts. JPMorgan Chase maintains a global resiliency and crisis management program that is

intended to ensure that JPMorgan Chase has the ability to recover its critical business

functions and supporting assets, including staff, technology and facilities, in the event of a

business interruption. While JPMorgan Chase believes that its current resiliency plans are both

sufficient and adequate, there can be no assurance that such plans will fully mitigate all

potential business continuity risks to JPMorgan Chase or its customers and clients. Any

failures or disruptions of JPMorgan Chase's systems or operations could give rise to losses in

service to customers and clients, adversely affect JPMorgan Chase's business and results of

operations by subjecting JPMorgan Chase to losses or liability, or require JPMorgan Chase to

expend significant resources to correct the failure or disruption, as well as by exposing

JPMorgan Chase to litigation, regulatory fines or penalties or losses not covered by insurance.

7. Risk Management

7.1 JPMorgan Chase's framework for managing risks and its risk management procedures

and practices may not be effective in identifying and mitigating every risk to JPMorgan

Chase, thereby resulting in losses

JPMorgan Chase's risk management framework seeks to mitigate risk and loss to JPMorgan

Chase. JPMorgan Chase has established processes and procedures intended to identify,

measure, monitor, report and analyse the types of risk to which JPMorgan Chase is subject.

However, as with any risk management framework, there are inherent limitations to JPMorgan

Chase's risk management strategies because there may exist, or develop in the future, risks that

JPMorgan Chase has not appropriately anticipated or identified. In addition, JPMorgan Chase

relies on data to aggregate and assess its various risk exposures, and any deficiencies in the

quality or effectiveness of JPMorgan Chase's data aggregation and validation procedures could

result in ineffective risk management practices or inaccurate risk reporting. Any lapse in

JPMorgan Chase's risk management framework and governance structure or other

inadequacies in the design or implementation of JPMorgan Chase's risk management

framework, governance, procedures, practices, models or risk reporting systems could,

individually or in the aggregate, cause unexpected losses for JPMorgan Chase, materially and

adversely affect JPMorgan Chase's financial condition and results of operations, require

significant resources to remediate any risk management deficiency, attract heightened

regulatory scrutiny, expose JPMorgan Chase to regulatory investigations or legal proceedings,

subject JPMorgan Chase to fines, penalties or judgments, harm JPMorgan Chase's reputation,

or otherwise cause a decline in investor confidence.

JPMorgan Chase establishes allowances for probable credit losses inherent in its credit

exposures, and also employs stress testing and other techniques to determine the capital and

liquidity necessary to protect JPMorgan Chase in the event of adverse economic or market

events. These processes are critical to JPMorgan Chase's financial results and condition, and

require difficult, subjective and complex judgments, including forecasts of how economic

conditions might impair the ability of JPMorgan Chase's borrowers and counterparties to

repay their loans or other obligations. As is the case with any such assessments, there is

always the possibility that JPMorgan Chase will fail to identify the proper factors or that

JPMorgan Chase will fail to accurately estimate the impact of factors that it identifies.

Certain of JPMorgan Chase's trading transactions require the physical settlement by delivery

of securities or other obligations that JPMorgan Chase does not own; if JPMorgan Chase is

unable to obtain such securities or obligations within the required timeframe for delivery, this
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could cause JPMorgan Chase to forfeit payments otherwise due to it and could result in

settlement delays, which could damage JPMorgan Chase's reputation and ability to transact

future business. In addition, in situations where trades are not settled or confirmed on a timely

basis, JPMorgan Chase may be subject to heightened credit and operational risk, and in the

event of a default, JPMorgan Chase may be exposed to market and operational losses.

Many of JPMorgan Chase's risk management strategies or techniques have a basis in historical

market behaviour, and all such strategies and techniques are based to some degree on

management's subjective judgment. For example, many models used by JPMorgan Chase are

based on assumptions regarding correlations among prices of various asset classes or other

market indicators. In times of market stress, including difficult or less liquid market

environments, or in the event of other unforeseen circumstances, previously uncorrelated

indicators may become correlated, or conversely, previously correlated indicators may make

unrelated movements. These sudden market movements or unanticipated or unidentified

market or economic movements have in some circumstances limited and could again limit the

effectiveness of JPMorgan Chase's risk management strategies, causing JPMorgan Chase to

incur losses.

Many of the models used by JPMorgan Chase are subject to review not only by JPMorgan

Chase's Model Risk function but also by JPMorgan Chase's regulators in order that JPMorgan

Chase may utilise such models in connection with JPMorgan Chase's calculations of market

risk RWA, credit risk RWA and operational risk RWA under Basel III. JPMorgan Chase may

be subject to higher capital charges, which could adversely affect its financial results or limit

its ability to expand its businesses, if such models do not receive approval by its regulators.

In addition, JPMorgan Chase must comply with enhanced standards for the assessment and

management of risks associated with vendors and other third parties that provide services to

JPMorgan Chase. These requirements apply to JPMorgan Chase both under general guidance

issued by its banking regulators and, more specifically, under certain of the consent orders to

which JPMorgan Chase has been subject. JPMorgan Chase has incurred and expects to incur

additional costs and expenses in connection with its initiatives to address the risks associated

with oversight of its third party relationships. Failure by JPMorgan Chase to appropriately

assess and manage third party relationships, especially those involving significant banking

functions, shared services or other critical activities, could result in potential liability to clients

and customers, fines, penalties or judgments imposed by JPMorgan Chase's regulators,

increased operating expenses and harm to JPMorgan Chase's reputation, any of which could

materially and adversely affect JPMorgan Chase.

8. Other Risks

8.1 Actions or inaction by employees of JPMorgan Chase may cause harm to JPMorgan

Chase's clients and customers, damage JPMorgan Chase's reputation, negatively impact

JPMorgan Chase's culture and lead to liability and regulatory and other governmental

actions against JPMorgan Chase

JPMorgan Chase's employees interact with clients, customers and counterparties every day,

and they are expected through their conduct to demonstrate JPMorgan Chase's values and

exhibit the culture and behaviours that are an integral part of JPMorgan Chase's How We Do

Business Principles, including JPMorgan Chase's commitment to "do first class business in a

first class way". If an employee takes an action (including a failure to act) that does not

comply with JPMorgan Chase's Code of Conduct, is inconsistent with JPMorgan Chase's How

We Do Business Principles or that otherwise harms clients, consumers or the market, such as

improperly selling and marketing JPMorgan Chase's product or services, acting illegally with

others to establish market prices, improperly hiring individuals related to "politically exposed

persons" or misappropriating property or confidential or proprietary information or technology

belonging to JPMorgan Chase, its customers or third parties, such activities could give rise to
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litigation, regulatory or other governmental investigations or enforcement actions, and

judgments, settlements, fines or penalties, and lead to requirements that JPMorgan Chase

restructure certain of its operations and activities, all of which could harm JPMorgan Chase's

reputation or result in collateral consequences. Although JPMorgan Chase endeavours to

embed culture and conduct risk management throughout an employee's life cycle, including

recruiting, onboarding, training and development, and performance management, as well as

through JPMorgan Chase's promotion and compensation processes, employees of JPMorgan

Chase have, from time to time in the past, engaged in improper or illegal conduct resulting in

litigation as well as settlements involving consent orders, deferred prosecution agreements and

non-prosecution agreements, as well as other civil and criminal settlements with regulators

and other governmental entities, and there is no assurance that further inappropriate actions by

employees will not occur or that any such actions will always be deterred or quickly

prevented.

8.2 The financial services industry is highly competitive, and JPMorgan Chase's inability to

compete successfully may adversely affect its results of operations

JPMorgan Chase operates in a highly competitive environment, and JPMorgan Chase expects
that competition in the U.S. and global financial services industry will continue to be intense.
Competitors of JPMorgan Chase include other banks and financial institutions, trading,
advisory and investment management firms, finance companies and technology companies
and other firms that are engaged in providing similar products and services. Technological
advances and the growth of e-commerce have made it possible for non-depository institutions
to offer products and services that traditionally were banking products, and for financial
institutions and other companies to provide electronic and internet-based financial solutions,
including electronic securities trading, payment processing and online automated algorithmic-
based investment advice. New technologies have required and could require JPMorgan Chase
to spend more to modify or adapt its products to attract and retain customers or to match
products and services offered by its competitors, including technology companies.

Ongoing or increased competition, on the basis of the quality and variety of products and
services offered, transaction execution, innovation, reputation, price or other factors, may put
downward pressure on prices and fees for JPMorgan Chase's products and services or may
cause JPMorgan Chase to lose market share. In addition, the failure of any of JPMorgan
Chase's businesses to meet the expectations of clients and customers, whether due to general
market conditions or underperformance (relative to competitors or to benchmarks), could
impact JPMorgan Chase's ability to retain clients and customers or attract new clients and
customers, thereby reducing JPMorgan Chase's revenues. Increased competition also may
require JPMorgan Chase to make additional capital investments in its businesses, or to extend
more of its capital on behalf of its clients in order to remain competitive. JPMorgan Chase
cannot provide assurance that the significant competition in the financial services industry will
not materially and adversely affect its future results of operations.

Non-U.S. competitors of JPMorgan Chase's wholesale businesses outside the U.S. are
typically subject to different, and in some cases, less stringent, legislative and regulatory
regimes. The more restrictive laws and regulations applicable to U.S. financial services
institutions, such as JPMorgan Chase, can put JPMorgan Chase at a competitive disadvantage
to its non-U.S. competitors, including prohibiting JPMorgan Chase from engaging in certain
transactions, imposing higher capital and liquidity requirements on JPMorgan Chase, making
JPMorgan Chase's pricing of certain transactions more expensive for clients or adversely
affecting JPMorgan Chase's cost structure for providing certain products, all of which can
reduce the revenue and profitability of JPMorgan Chase's wholesale businesses.

8.3 JPMorgan Chase's financial statements are based in part on estimates and judgments

which, if incorrect, could result in unexpected losses in the future

Under accounting principles generally accepted in the U.S. ("U.S. GAAP"), JPMorgan Chase
is required to use estimates and apply judgments in preparing its financial statements,
including in determining allowances for credit losses and reserves related to litigation, among



Risk Factors

20

other items. Certain of JPMorgan Chase's financial instruments, including trading assets and
liabilities, instruments in the investment securities portfolio, certain loans, MSRs, structured
notes and certain repurchase and resale agreements, among other items, require a
determination of their fair value in order to prepare JPMorgan Chase's financial statements.
Where quoted market prices are not available, JPMorgan Chase may make fair value
determinations based on internally developed models or other means which ultimately rely to
some degree on management estimates and judgment. In addition, sudden illiquidity in
markets or declines in prices of certain loans and securities may make it more difficult to value
certain balance sheet items, which may lead to the possibility that such valuations will be
subject to further change or adjustment. If estimates or judgments underlying JPMorgan
Chase's financial statements are incorrect, JPMorgan Chase may experience material losses.

8.4 Lapses in disclosure controls and procedures or internal control over financial reporting

could materially and adversely affect JPMorgan Chase's operations, profitability or

reputation

There can be no assurance that JPMorgan Chase's disclosure controls and procedures will be

effective in every circumstance or that a material weakness or significant deficiency in internal

control over financial reporting will not occur. Any such lapses or deficiencies may materially

and adversely affect JPMorgan Chase's business and results of operations or financial

condition, restrict its ability to access the capital markets, require JPMorgan Chase to expend

significant resources to correct the lapses or deficiencies, expose JPMorgan Chase to

regulatory or legal proceedings, subject it to fines, penalties or judgments, harm JPMorgan

Chase's reputation, or otherwise cause a decline in investor confidence.

8.5 Damage to JPMorgan Chase's reputation could damage its businesses

Maintaining trust in JPMorgan Chase is critical to JPMorgan Chase's ability to attract and

maintain customers, investors and employees. Damage to JPMorgan Chase's reputation can

therefore cause significant harm to JPMorgan Chase's business and prospects. Harm to

JPMorgan Chase's reputation can arise from numerous sources, including, among others,

employee misconduct, security breaches, compliance failures, litigation or regulatory

outcomes or governmental investigations. JPMorgan Chase's reputation could also be harmed

by the failure or perceived failure of an affiliate, joint-venturer or merchant banking portfolio

company, or a vendor or other third party with which JPMorgan Chase does business, to

comply with laws or regulations. In addition, JPMorgan Chase's reputation or prospects may

be significantly damaged by adverse publicity or negative information regarding JPMorgan

Chase, whether or not true, that may be posted on social media, non-mainstream news services

or other parts of the internet, and this risk can be magnified by the speed and pervasiveness

with which information is disseminated through those channels.

Management of potential conflicts of interest has become increasingly complex as JPMorgan

Chase continues to expand its business activities through more numerous transactions,

obligations and interests with and among JPMorgan Chase's clients. The failure or perceived

failure to adequately address or appropriately disclose conflicts of interest has given rise to

litigation and enforcement actions. Likewise, the failure or perceived failure to deliver

appropriate standards of service and quality, to treat customers and clients fairly, to provide

fiduciary products or services in accordance with the applicable legal and regulatory

standards, or to handle or use confidential information of customers or clients appropriately or

in compliance with applicable data protection and privacy laws and regulations has given rise

to litigation and enforcement actions. In the future, a failure or perceived failure to

appropriately address conflicts or fiduciary obligations could result in customer

dissatisfaction, litigation and heightened regulatory scrutiny and enforcement actions, all of

which can lead to lost revenue and higher operating costs and cause serious harm to JPMorgan

Chase's reputation.
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Actions by the financial services industry generally or by certain members of or individuals in
the industry can also affect JPMorgan Chase's reputation. For example, the role played by
financial services firms during and after the financial crisis, including concerns that consumers
have been treated unfairly by financial institutions or that a financial institution had acted
inappropriately with respect to the methods employed in offering products to customers, have
damaged the reputation of the industry as a whole. Should any of these or other events or
factors that can undermine JPMorgan Chase's reputation occur, there is no assurance that the
additional costs and expenses that JPMorgan Chase may need to incur to address the issues
giving rise to the damage to its reputation could not adversely affect JPMorgan Chase's
earnings and results of operations, or that damage to JPMorgan Chase's reputation will not
impair JPMorgan Chase's ability to retain its existing or attract new customers, investors and
employees.

8.6 JPMorgan Chase Bank, N.A. is affected by risks affecting its parent company

JPMorgan Chase Bank, N.A. and its subsidiaries are also subject to each of the risks above, in
addition to further risks. Risks that affect JPMorgan Chase & Co. can also affect JPMorgan
Chase Bank, N.A. and its subsidiaries as there is substantial overlap in the businesses of
JPMorgan Chase Bank, N.A. and JPMorgan Chase & Co. Further, JPMorgan Chase Bank,
N.A. and its subsidiaries can be negatively affected by risks and other events affecting
JPMorgan Chase & Co. even where JPMorgan Chase Bank, N.A. or its subsidiaries is not
directly affected. For example, where JPMorgan Chase & Co.'s reputation is damaged,
JPMorgan Chase Bank, N.A.'s reputation and that of its subsidiaries would likely also be
damaged which could negatively affect JPMorgan Chase Bank, N.A and its subsidiaries.

8.7 JPMSP is partly dependent on other J.P. Morgan affiliates

JPMSP is an indirect wholly owned subsidiary of JPMorgan Chase & Co. It is anticipated that
JPMSP will, for each issuance, enter into hedging arrangements with other J.P. Morgan
affiliates, and that such arrangements will be sufficient to hedge its respective market risk for
each such issuance. Accordingly, the ability of JPMSP to perform its respective obligations
under the Securities may be affected by any inability or failure to perform, pursuant to its
respective hedging arrangements, by such other J.P. Morgan affiliate.

8.8 JPMS plc is subject to particular risks in relation to European and UK regulation of the

financial service industry

As a credit institution, regulated by the Financial Conduct Authority ("FCA") and the
Prudential Regulation Authority ("PRA") in the United Kingdom and as a subsidiary of a
systemically important financial institution, JPMS plc is subject to extensive regulation
principally in the United Kingdom and the EU. JPMS plc faces the risk of significant
intervention by regulatory and tax authorities in all jurisdictions in which it conducts its
businesses. In many cases, JPMS plc's activities may be subject to overlapping and divergent
regulation in different jurisdictions.

Among other things, as a result of regulators or private parties challenging JPMS plc's
compliance with laws and regulations, it could be fined, prohibited from engaging in certain
business activities, subject to limitations or conditions on its business activities or subjected to
new or substantially higher taxes or other governmental charges in connection with the
conduct of its businesses or with respect to its employees. Such limitations or conditions may
negatively impact JPMS plc's profitability.

Separate and apart from the impact on the scope and profitability of JPMS plc's business
activities, day-to-day compliance with laws and regulations, in particular those laws and
regulations adopted since 2008, has involved and will continue to involve significant amounts
of time, including that of JPMS plc's senior leaders and that of an increasing number of
dedicated compliance and other reporting and operational personnel, all of which may
negatively impact JPMS plc's profitability.

If there are new laws or regulations or changes in the enforcement of existing laws or
regulations applicable to JPMS plc's businesses or those of JPMS plc's clients, including
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capital, liquidity, leverage, loss absorbing capacity, position limits, registration and margin
requirements, restrictions on other business practices, reporting requirements, requirements
relating to the implementation of the EU Bank Recovery and Resolution Directive ("BRRD"),
tax burdens and compensation restrictions, that are imposed on a limited subset of financial
institutions (either based on size, activities, geography or other criteria) which may include
JPMS plc, compliance with these new laws and regulations, or changes in the enforcement of
existing laws or regulations, could adversely affect JPMS plc's ability to compete effectively
with other institutions that are not affected in the same way. In addition, regulation imposed
on financial institutions or market participants generally, such as taxes on financial
transactions, could adversely impact levels of market activity more broadly, and thus impact
JPMS plc's businesses.

There is an extensive and complex program of final and proposed regulatory enhancements
which reflects, in part, the EU's commitment to the G20 policy framework. These proposed or
adopted numerous market reforms that have impacted and may continue to impact JPMS plc's
businesses. These include stricter capital and liquidity requirements, including legislation (in
the form of Capital Requirements Directive and Capital Requirements Regulation, collectively
known as "CRD IV") to implement the Basel Committee's December 2010 final capital
framework for strengthening international capital standards (the "Basel III" capital
requirements) for JPMS plc. In addition, bank and investment firm recovery and resolution;
bank structure; securities settlement; transparency and disclosure of securities financing
transactions; benchmarks; restrictions on short selling and credit default swaps; additional
obligations and restrictions on the management and marketing of funds in the EU; revisions to
the laws on corporate governance; anti money-laundering controls; data security and privacy
as well as significant reviews to law on corporate governance in financial firms, sanctions and
market conduct rules. Fuerthermore, the Markets in Financial Instruments Regulation and a
revision of the Markets in Financial Instruments Directive (collectively, "MiFID II") is
scheduled to become effective in January 2018.

These developments could impact JPMS plc's profitability and competitive position in the
affected jurisdictions, particularly if these requirements do not apply, or do not apply equally,
to JPMS plc's competitors or are not implemented uniformly across jurisdictions. They could
even make it uneconomic to continue to conduct all or certain businesses in such jurisdictions,
or could result in JPMS plc incurring significant costs associated with changing business
practices, restructuring businesses, moving certain businesses and employees to other
locations or complying with applicable capital requirements, including liquidating assets or
raising capital in a manner that adversely increases JPMS plc's funding costs or otherwise
adversely affects its shareholder and creditors.

Increasingly, regulators and courts have sought to hold financial institutions liable for the
misconduct of their clients where such regulators and courts have determined that the financial
institution should have detected that the client was engaged in wrongdoing, even though the
financial institution had no direct knowledge of the activities engaged in by its client.
Regulators and courts have also increasingly found liability as a "control person" for activities
of entities in which financial institutions or funds controlled by financial institutions have an
investment, but which they do not actively manage. In addition, regulators and courts continue
to seek to establish "fiduciary" obligations to counterparties to which no such duty had been
assumed to exist. To the extent that such efforts are successful, the cost of, and liabilities
associated with, engaging in brokerage, clearing, market-making, prime brokerage, investing
and other similar activities could increase significantly. To the extent that JPMS plc has
fiduciary obligations in connection with acting as a financial adviser, investment adviser or in
other roles for individual, institutional, sovereign or investment fund clients, any breach, or
even an alleged breach, of such obligations could have materially negative legal, regulatory
and reputational consequences.

Capital, Liquidity, Leverage Ratio Requirements

In October 2012, the Basel Committee published final guidelines for calculating incremental
capital requirements for domestic systemically important banking institutions ("D-SIBs").
These guidelines are complementary to the framework for global systemically important banks
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("G-SIBs"), but are more principles-based to allow for national discretion in their
implementation.

The D-SIB guidelines have been implemented in the EU by the European Banking Authority
("EBA") through the systemic risk buffer ("SRB") and the other systemically important
institution ("O-SII") buffer in CRD IV. The O-SIIs identification process started in 2015 and
takes place on a yearly basis. The EU's implementation of the D-SIB guidelines grants EU
member states' relevant authorities significant discretion to identify O-SIIs. JP Morgan Chase's
legal entities in the EU do not fall within the scope of the SRB regulations and therefore JPMS
plc will not be subject to a SRB capital buffer. The UK has chosen not to apply a capital buffer
to 0-SIIs and therefore JPMS plcis not required to maintain an O-SII buffer.

The CRD IV package, as amended by the European Commission Delegated Act ("the
Delegated Act"), is the EU's implementation of the Basel III capital framework. Notably, the
package introduced a new leverage ratio, which compares CRD IV's definition of Tier 1
capital to a measure of leverage exposure, defined as the sum of assets less Tier 1 capital
deductions plus certain offbalance-sheet exposures, including a measure of derivatives
exposures, securities financing transactions and commitments. On 23 November 2016, the
European Commission ("EC") released its proposal for Capital Requirements Directive V
("CRD V")/ Capital Requirements Regulation 2 ("CRR 2"), which amends CRD IV
legislation to accommodate several recently finalised Basel standards, including: Fundamental
Review of the Trading Book ("FRTB"), Standardised Approach to Counterparty Credit Risk
("SA-CCR") and Leverage Ratio ("LR") plus a number of other amendments to the prudential
framework in the EU (e.g., Large Exposure framework). The amendments to the LR now
mandate a binding ratio, set at 3%, with discretion afforded to national authorities to increase
this requirement if they deem necessary.

The CRD V package also includes the introduction of an intermediate holding company
requirement for foreign banks and the implementation of the standard for Total Loss
Absorbing Capacity ("TLAC").

The Basel Committee is considering further changes to the Basel III framework, which
includes revisions to the standardised approach to credit risk and operational risk calculation
methods. The changes will affect JPMS plc and other of the JP Morgan Chase's EU legal
entities once finalised and implemented in the EU through changes to the CRD. Note that no
firm plans for implementation of these changes have been set out by the EU legislative bodies
and their finalisation also remains incomplete following a delay in January 2017, so the
approach and timing remains uncertain.

The Basel Committee's international framework for liquidity risk measurement, standards and
monitoring requires banking organisations to measure their liquidity against two specific
liquidity tests.

Total Loss Absorbing Capacity

In November 2015, the Financial Stability Board ("FSB") issued a set of final principles, and a
corresponding term sheet, on a new minimum standard for TLAC of G-SIBs. TLAC is
intended to facilitate the resolution of a financial institution without causing financial
instability and without recourse to public funds. The FSB's final standard also requires certain
material subsidiaries of a G-SIB organised outside of the G-SIB's home country, such as JPMS
plc, to maintain amounts of TLAC to facilitate the transfer of losses from operating
subsidiaries to the parent company.

As of January 2016, the BRRD subjects institutions to a minimum requirement for own funds
and eligible liabilities ("MREL"). On 8 November 2016, the Bank of England ("BOE") and
PRA published respectively their policy statement and accompanying supervisory statement
on MREL thresholds and buffers. The BOE statement of policy sets out the end-state MREL
levels that will apply to UK institutions by 1 January 2022. Intermediate target levels are set
depending on whether the firm is a G-SIB, a D-SIB, or neither. The releases confirm that the
BOE will apply a level of MREL and implementation timetable in line with the global TLAC
standard. The releases do not cover specifically the levels of MREL JP Morgan Chase can
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expect for its UK entities such as JPMS plc. BOE is expected to consult again on internal
MREL in 2017 (following an FSB publication on internal TLAC issued in December 2016).

Further, on 23 November 2016, the EC released proposals for amending the BRRD, including
a proposal to amend MREL requirements to implement the global TLAC standard in the EU.
Under the proposal, TLAC will be implemented as a Pillar 1 MREL requirement in line with
the FSB's minimum TLAC standard. The scope is in line with the FSB Term Sheet (i.e. Global
Systematically Important Insurers ("G-Slls") only). Additionally, material subsidiaries of non-
EU G-Slls that are not themselves resolution entities will be subject to an internal TLAC
requirement, set at 90% of their individual external TLAC requirement were it required.

The potential impacts of these requirements on JPMS plc are currently being considered. Once
communication of the end state requirement has been provided, JPMS plc will establish plans
to ensure compliance with the requirements by the conformance date. In the interim period
however, JPMS plc considers compliance with current minimum capital requirements to
represent compliance with its transitional MREL.

EU Market Reform

The EU has finalised MIFID II, which includes extensive market structure reforms, such as the
establishment of a new trading venue category (organised trading facilities), creation of a
derivatives trading obligation and enhanced pre- and post-trade transparency covering a wider
range of financial instruments. Firms trading commodity derivatives will be required to
calculate and report their positions and adhere to specific limits. Other reforms introduce
enhanced transaction reporting, rules governing algorithmic and high-frequency trading, the
publication of best execution data by investment firms and trading venues, investor protection-
related and organisational requirements. Other requirements will affect the way investment
managers can pay for the receipt of investment research. On 30 June 2016, legislation was
passed to delay MiFID II for one year until January 2018. JP Morgan Chase has a dedicated
MiFID II programme which is focused on business specific requirements, ensuring operational
readiness and consistency in implementation across the industry.

The EU and national financial legislators and regulators have proposed or adopted numerous
further market reforms that may impact JPMS plc's businesses, including heightened corporate
governance standards for financial institutions and rules to govern the way that indices are
generated that are used as benchmarks for financial instruments or funds.

The EU has established regulatory requirements for OTC derivatives activities under the
European Market Infrastructure Regulation ("EMIR"), including requirements relating to
margining, mandatory clearing and reporting, which in general have already started taking
effect. A global compliance timetable for margin requirements was established by the BCBS-
IOSCO Working Group on Margin Requirements ("WGMR"). The EU finalised its rules for
non-centrally cleared OTC derivatives in December 2016 which deviated from this schedule in
implementing the first phase imposing initial and variation margin requirements for the largest
global dealers. Phase 1 of the initial and variation margin rules began to apply in the EU from
4 February 2017. Implementation of industry wide variation margin rules in the EU aligned
with the global schedule was due to start on 1 March 2017. However, due to readiness issues
across the broader industry, global regulatory bodies which have adopted the WGMR schedule
have acted to provide varying degrees of enforcement relief. On 23 February 2017, the
European Supervisory Authorities ("ESAs") released a statement that all in-scope transactions
entered into from 1 March 2017 remain subject to the rules and would need to be made
compliant, but they expect National Competent Authorities to apply a risk-based approach to
day-to-day enforcement of the rules as the market works towards full compliance. JP Morgan
Chase and JPMS plc is coordinating with its regulators and continues to work diligently with
its clients to reach a state of industry readiness.

In addition, the EU also introduced the Securities Financing Transaction Regulation
("SFTR"), parts of which have begun to apply from 2016. The new measures include rules
concerning the re-use of collateral, disclosure and record keeping as well as reporting
requirements. Given the broad scope of the regulation, it is expected to affect multiple
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business areas, in particular the repos business, principal stock borrowed loan, agency lending
and prime brokerage.

Of note, the EU Parliament is considering the Bank Structure Regulation, a draft regulation to
implement a proprietary trading ban and impose mandatory separation of other trading
activities from core banking activity. The proposed regulation is applicable only to certain
banks above materiality thresholds. If the EU Parliament can agree a position on this
regulation, it will proceed to a 'trialogue' process to agree a common text between the
European Commission, European Council of Ministers and the EU Parliament. Various EU
Member States have enacted similar structural measures, including the UK (via the
Independent Commission on Banking), France and Germany.

8.9 JPMS plc could become subject to a potential exercise by a UK resolution authority of its

resolution powers

The BRRD entered into force on 2 July 2014. EU Member states were required to adopt and
publish the laws, regulations and administrative provisions necessary to comply with the
BRRD by 31 December 2014 and to apply those with effect from 1 January 2015, except in
relation to the bail-in provisions, which were to apply from 1 January 2016 at the latest. Its
stated aim is to provide national "resolution authorities" with powers and tools to address
banking crises pre-emptively in order to safeguard financial stability and minimise taxpayers'
exposure to losses.

The requirements of the BRRD have been fully implemented in the UK mainly through the
UK Banking Act 2009, as amended and related statutory instruments (together, the "UK
Banking Act"). The UK Banking Act provides for a "resolution regime" granting substantial
powers to the Bank of England (or, in certain circumstances, HM Treasury), to implement
resolution measures (in consultation with other UK authorities) with respect to a UK financial
institution (for example, such as JPMS plc) where the UK resolution authority considers that
the relevant institution is failing or is likely to fail, there is no reasonable prospect of other
measures preventing the failure of the institution and resolution action is necessary in the
public interest.

The resolution powers available to the UK resolution authority include powers to:

• write down the amount owing under the financial institution’s liabilities, including
contingent liabilities such as a Guarantee , including to zero, or convert the relevant
securities into other securities, including ordinary shares of the relevant institution (or
a subsidiary) – the so-called "bail-in" tool;

• transfer all or part of the business of the relevant institution to a "bridge bank";

• transfer impaired or problem assets to an asset management vehicle; and

• sell the relevant institution to a commercial purchaser.

In addition, the UK resolution authority is empowered to modify contractual arrangements,
suspend enforcement or termination rights that might otherwise be triggered and disapply or
modify laws in the UK (with possible retrospective effect) to enable the recovery and
resolution powers under the UK Banking Act to be used effectively.

You should assume that, in a resolution situation, financial public support will only be
available to JPMS plc (or any member of its group) as a last resort after the relevant UK
resolution authorities have assessed and used, to the maximum extent practicable, the
resolution tools, including the bail-in tool.

You should be aware that the exercise of any such resolution power or even the suggestion of
any such potential exercise in respect of JPMS plc (or any member of its group) could have a
material adverse effect on the rights of holders of Securities, and could lead to a loss of some
or all of the investment. The resolution regime is designed to be triggered prior to insolvency
of the relevant institution, and holders of securities issued or guaranteed by such institution
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may not be able to anticipate the exercise of any resolution power (including exercise of the
"bail-in" tool) by the UK resolution authority. Further, holders of securities issued or
guaranteed by an institution which has been taken into a resolution regime will have very
limited rights to challenge the exercise of powers by the UK resolution authority, even where
such powers have resulted in the write down of the securities or conversion of the securities to
equity.
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II. CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements in this Registration Document, including the documents incorporated by reference
herein, are forward-looking statements. These statements can be identified by the fact that they do not
relate strictly to historical or current facts. Forward-looking statements often use words such as
"anticipate", "target", "expect", "intend", "plan" or "goal". Forward-looking statements provide
JPMorgan Chase's (JPMorgan Chase being JPMorgan Chase & Co. together with its consolidated
subsidiaries, including JPMSP and JPMS plc) current expectations or forecasts of future events,
circumstances, results or aspirations. JPMorgan Chase also may make forward-looking statements in its
other documents filed or furnished with the SEC. In addition, JPMorgan Chase's senior management
may make forward-looking statements orally to analysts, investors, representatives of the media and
others.

All forward-looking statements are, by their nature, subject to risks and uncertainties, many of which
are beyond JPMorgan Chase's control. JPMorgan Chase's actual future results may differ materially
from those set forth in its forward-looking statements. While there is no assurance that any list of risks
and uncertainties or risk factors is complete, below are certain factors which could cause actual results
to differ from those in the forward-looking statements:

• local, regional and global business, economic and political conditions and geopolitical events;

• changes in laws and regulatory requirements, including capital and liquidity requirements
affecting the businesses of JPMorgan Chase, and the ability of JPMorgan Chase to address
those requirements;

• heightened regulatory and governmental oversight and scrutiny of JPMorgan Chase's business
practices, including dealings with retail customers

• changes in trade, monetary and fiscal policies and laws;

• changes in income tax laws and regulations;

• securities and capital markets behaviour, including changes in market liquidity and volatility;

• changes in investor sentiment or consumer spending or savings behaviour;

• ability of JPMorgan Chase to manage effectively its capital and liquidity, including approval
of its capital plans by banking regulators;

• changes in credit ratings assigned to JPMorgan Chase & Co. or its subsidiaries;

• damage to JPMorgan Chase's reputation;

• ability of JPMorgan Chase to deal effectively with an economic slowdown or other economic
or market disruption;

• technology changes instituted by JPMorgan Chase, its counterparties or competitors;

• the success of JPMorgan Chase's business simplification initiatives and the effectiveness of its
control agenda;

• ability of JPMorgan Chase to develop new products and services, and the extent to which
products or services previously sold by JPMorgan Chase (including but not limited to
mortgages and asset-backed securities) require JPMorgan Chase to incur liabilities or absorb
losses not contemplated at their initiation or origination;

• acceptance of JPMorgan Chase's new and existing products and services by the marketplace
and the ability of JPMorgan Chase to innovate and to increase market share;

• ability of JPMorgan Chase to attract and retain qualified employees;

• ability of JPMorgan Chase to control expense;
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• competitive pressures;

• changes in the credit quality of JPMorgan Chase's customers and counterparties;

• adequacy of JPMorgan Chase's risk management framework, disclosure controls and
procedures and internal control over financial reporting;

• adverse judicial or regulatory proceedings;

• changes in applicable accounting policies, including the introduction of new accounting
standards;

• ability of JPMorgan Chase to determine accurate values of certain assets and liabilities;

• occurrence of natural or man-made disasters or calamities or conflicts and JPMorgan Chase's
ability to deal effectively with disruptions caused by the foregoing;

• ability of JPMorgan Chase to maintain the security of its financial, accounting, technology,
data processing and other operational systems and facilities;

• ability of JPMorgan Chase to effectively defend itself against cyberattacks and other attempts
by unauthorised parties to access information of JPMorgan Chase or its customers or to
disrupt JPMorgan Chase's systems; and

• the other risks and uncertainties detailed in the section entitled "Risk Factors" of this
Registration Document.

Any forward-looking statements made by or on behalf of JPMorgan Chase & Co. speak only as of the
date they are made and JPMorgan Chase & Co. does not undertake to update forward-looking
statements to reflect the impact of circumstances or events that arise after the date the forward-looking
statements were made. Investors should, however, consult any further disclosures of a forward-looking
nature which JPMorgan Chase & Co. may make in any subsequent Annual Reports on Form 10-K,
Quarterly Reports on Form 10-Q, or Current Reports on Form 8-K filed with the SEC.
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III. RESPONSIBILITY STATEMENT

JPMSP and JPMS plc accept responsibility for the information given in this Registration Document
and confirm that, having taken all reasonable care to ensure that such is the case, the information
contained in this Registration Document is, to the best of its knowledge, correct, and that no material
facts or circumstances have been omitted from this Registration Document.
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IV. INFORMATION INCORPORATED BY REFERENCE

This document should be read and construed in conjunction with each supplement to this Registration
Document and the information incorporated by reference into this Registration Document. The
information contained in the following documents, each filed by JPMSP with the CSSF, are hereby
incorporated by reference into this Registration Document and deemed to be part of this Registration
Document:

(i) the audited JPMSP Annual Report for the year ended 31 December 2016 (the "JPMSP 2016
Annual Report"); and

(ii) the audited JPMSP Annual Report for the year ended 31 December 2015 (the "JPMSP 2015
Annual Report").

Any information incorporated by reference that is not included in the cross-reference list is considered
to be additional information and is not required by the relevant schedules of the Prospectus Regulation.

The table below sets out the relevant page references for the information incorporated into this
Registration Document by reference.

Information incorporated by reference Page reference

From the JPMSP 2016 Annual Report*

Directors' Report Pages 3 to 5

Financial Statements:

Balance Sheet Page 6

Income statement Page 7

Statement of changes in equity Page 8

Statement of cash flows Page 9

Notes to the financial statements Pages 10 to 26

Proposed appropriation of net results Page 26

Other information:

Profit appropriation according to the Articles of Association Page 27

Independent auditors' report Pages 28 to 36

From the JPMSP 2015 Annual Report

Directors' Report Pages 1 to 3
Financial Statements:

Balance sheet Page 4
Income statement and Statement of comprehensive income Page 5
Statement of changes in equity Page 6
Statement of cash flows Page 7
Notes to the financial statements Pages 8 to 24

Other Information:
Profit appropriation according to the Articles of Association Page 25
Proposed appropriation of net results Page 25
Auditor's report Pages 26 to 32

*The page numbers referenced above in relation to the JPMSP 2015 Annual Report and JPMSP 2016 Annual Report relate to the
PDF version of such document, a copy of which is available on the website of the Luxembourg Stock Exchange
(https://www.bourse.lu/issuer/JPMorgStrucProd/59875) under section "CSSF approvals" in the sub-section "See all".

Investors who have not previously reviewed the information contained in the above documents should
do so in connection with their evaluation of any Securities. Any statement contained in a document, all
or the relevant portion of which is incorporated by reference into this Registration Document, shall be
deemed to be modified or superseded for the purpose of this Registration Document to the extent that a
statement contained in this Registration Document or in any supplement to this Registration Document,
including any information incorporated therein by reference, modifies or supersedes such earlier
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statement (whether expressly, by implication or otherwise). The documents from which information is
incorporated by reference will be available on the Luxembourg Stock Exchange's website
(https://www.bourse.lu/issuer/JPMorgStrucProd/59875) under section "CSSF approvals" in the sub-
section "See all".
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V. J.P. MORGAN STRUCTURED PRODUCTS B.V.

1. History and Development

JPMSP was incorporated as a private limited liability company (besloten vennootschap met
beperkte aansprakelijkheid) in Amsterdam, The Netherlands, on 6 November 2006 to exist for
an unlimited duration. JPMSP mainly operates under the Dutch Civil Code (Burgerlijk
Wetboek) and the Dutch Financial Supervision Act (Wet op het financieel toezicht). JPMSP
was and remains registered at the Chamber of Commerce of Amsterdam under registered
number 34259454 and has its registered offices at Luna ArenA, Herikerbergweg 238, 1101
CM Amsterdam, The Netherlands (telephone number +31 20 575 5600).

JPMSP is an indirect, wholly-owned subsidiary of JPMorgan Chase Bank, N.A. JPMorgan
Chase Bank, N.A. is one of the principal bank subsidiaries of JPMorgan Chase & Co., a
company incorporated in the State of Delaware in the United States of America.

2. Investment Policy

JPMSP may undertake independent investments in its sole discretion with the proceeds (net of
third party costs) of an issuance of notes, warrants or certificates, subject to compliance with
certain legal, tax and regulatory restrictions.

3. Principal Activities

JPMSP's business principally consists of the issuance of securitised derivatives comprising
notes, warrants and certificates, including equity-linked, reverse convertible and market
participation notes (together, and for the purposes of this section only, the "Securities") and
the subsequent hedging of those risk positions. All issuances which have been closed to date
are subject to hedging arrangements. The proceeds of the sale of the Securities are used for
general corporate purposes, including the entry into hedging arrangements with other J.P.
Morgan affiliates. JPMSP anticipates that the hedging arrangements will be sufficient to hedge
itself against the market risk of its securities issuance activities. JPMSP also has receipts from
and makes payments to other J.P. Morgan affiliates.

It is anticipated that JPMSP will, for each issuance, enter into hedging arrangements with
other J.P. Morgan affiliates, and that such arrangements will be sufficient to hedge its market
risk for each such issuance. Accordingly, the ability of JPMSP to perform its obligations under
the Securities may be affected by any inability or failure to perform, pursuant to its hedging
arrangements, by such other J.P. Morgan affiliate.

4. Principal Markets

During the financial year ended 31 December 2016, JPMSP issued Securities in the Asia
Pacific region, Europe, the Middle East, Africa, Latin America and the United States of
America.
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5. Organisational Structure

JPMSP is an indirect, wholly-owned subsidiary of JPMorgan Chase Bank, N.A. JPMorgan
Chase Bank, N.A. is one of the principal bank subsidiaries of JPMorgan Chase & Co.
JPMorgan Chase & Co. (together with its consolidated subsidiaries, "JPMorgan Chase") is a
leading global financial services firm and one of the largest banking institutions in the United
States, with operations worldwide.

JPMSP is dependent on its sole shareholder JPMorgan International Finance Limited and its
ultimate parent company JPMorgan Chase & Co. and thus on the business strategy for
JPMorgan Chase. It is anticipated that JPMSP will, for each issuance, enter into hedging
arrangements with other J.P. Morgan affiliates, and that such arrangements will be sufficient
to hedge its respective market risk for each such issuance. Accordingly, the ability of JPMSP
to perform its obligations under the Securities may be affected by any inability or failure to
perform, pursuant to its hedging arrangements, by such other J.P. Morgan affiliate.

6. Trend Information

There have been no material adverse change in the prospects of JPMSP since 31 December
2016.

JPMSP's primary objective in 2017 will be the continued development of securitised products
for their placement to retail, 'high net worth' and institutional investors principally outside of
the United States of America, linked to a range of underlying reference assets including
equity, credit, interest rates, commodities and so called "alternatives" such as funds and hedge
funds.

7. Directors and Officers

The administrative, management and supervisory bodies of JPMSP comprise its Board of
Directors. Set forth below are the names and positions of JPMSP's Directors:

Name Function Business address

Wolbert Hinrik Kamphuijs Managing Director Luna ArenA,
Herikerbergweg 238,
1101 CM Amsterdam,
The Netherlands

David Roland Hansson Managing Director 25/F Chater House,
8 Connaught Road,
Central, Hong Kong

Ryoya Terasawa Managing Director 25/F Chater House,
8 Connaught Road,
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Central, Hong Kong

Hubert Philippus de Kanter Managing Director Luna ArenA,
Herikerbergweg 238,
1101 CM Amsterdam,
The Netherlands

Jozef Cornelis Petrus van
Uffelen

Managing Director Luna ArenA,
Herikerbergweg 238,
1101 CM Amsterdam,
The Netherlands

The principal outside activities of Mr. Kamphuijs, Mr. de Kanter and Mr. van Uffelen are as
employees of TMF Netherlands B.V., a trust company which was established in The
Netherlands in 1970. Mr. Hansson is a Managing Director of the Investment Bank division at
JPMorgan Chase and there are no principal outside activities performed by Mr. Hansson
which are significant to JPMSP as Issuer. Mr. Terasawa is a Managing Director of the
Investment Bank division at JPMorgan Chase and there are no principal outside activities
performed by Mr. Terasawa which are significant to JPMSP as Issuer. All Directors hold
office until removed.

Subject in the case of Mr. Kamphuijs, Mr. de Kanter and Mr. van Uffelen to their duties to
TMF Netherlands B.V., there are no material potential conflicts of interest between any duties
owed to JPMSP by the Directors of JPMSP identified above and their private interests and/or
outside duties.

8. Corporate Governance

JPMSP complies with established and accepted principles of corporate governance in The
Netherlands. The Board of Directors of JPMSP conducts itself in accordance with general
principles of Dutch corporate law.

The Board of Directors has appointed a committee to authorise and transact issuances of
Securities. No other committees made up for specific purposes or to perform specific functions
have been appointed.

9. Financial information

Historical financial information

The JPMSP 2016 Annual Report and the JPMSP 2015 Annual Report are prepared and filed in
accordance with the laws of The Netherlands.

Audited historical financial information for the fiscal years ended 31 December 2016, which
forms part of JPMSP's 2016 Annual Report, and for the fiscal year ended 31 December 2015,
which forms part of JPMSP's 2015 Annual Report, are incorporated by reference into this
Registration Document.

Auditing of historical financial information

PricewaterhouseCoopers Accountants N.V., who are members of the Royal Dutch Institute of
Chartered Accountants (Koninklijk Nederlands Instituut voor Registeraccountants), have
audited without qualification JPMSP's audited financial statements. A copy of the auditor's
report appears at page 26 (pages 28 to 36 of the pdf) of the JPMSP 2016 Annual Report, and
at page 26 (pages 28 to 36 of the pdf) of the JPMSP 2015 Annual Report and are incorporated
by reference into this Registration Document. PricewaterhouseCoopers Accountants N.V. has
no material interest in JPMSP.

The address of PricewaterhouseCoopers Accountants N.V. is: Thomas R. Malthusstraat 5,
P.O. Box 90357, 1006 BJ Amsterdam, The Netherlands.
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Interim financial information

JPMSP produces unaudited interim financial statements in respect of the period ended 30 June
in each year.

10. Selected Financial Information

The following table shows selected financial information in relation to the Issuer which is
derived from the audited financial statements as at and for the financial years ended
31 December 2016 (JPMSP 2016 Annual Report) and 31 December 2015 (JPMSP 2015
Annual Report), each prepared in accordance with International Financial Reporting Standards
(IFRS), as adopted by the EU:

Selected income statement data

(in USD) Year ended 31 December

2016 2015

Profit/(Loss) before income tax: 2,177,000 (3,033,000)

Profit/(Loss) for the year attributable
to equity shareholders of the
Company:

1,703,000 (2,367,000)

Selected balance sheet data

(in USD) As at 31 December

2016 2015

Total assets: 19,961,720,000 20,368,880,000

Total liabilities: 19,431,086,000 19,839,949,000

Total equity: 530,634,000 528,931,000

11. Capital Structure

The authorised share capital of JPMSP is euro 90,000, divided into 90,000 ordinary shares of
euro 1.00 each. At incorporation 18,000 ordinary shares were issued. By a notarial deed of
share issuance dated 30 March 2007 an additional 2,000 ordinary shares were issued in
consideration of U.S. $500,000,000. The total issued and fully paid up share capital therefore
amounts to 20,000 ordinary shares. JPMSP does not hold any of its own shares. All shares are
held by JPMorgan International Finance Limited.

12. Memorandum and Articles of Association

JPMSP's objects as set out in Article 3 of its Articles of Association are:

(a) to incorporate, to participate in any way whatsoever, to manage, to supervise, to
operate and to promote enterprises, businesses and companies;
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(b) to finance businesses and companies;

(c) to borrow, to lend and to raise funds, including the issue of bonds, promissory notes
or other securities or evidence of indebtedness as well as to enter into agreements in
connection with the aforementioned;

(d) to enter into swaps and any other derivative transactions whatsoever to hedge the
company's exposure under any agreements, securities or other instruments
whatsoever to which it is a party;

(e) to supply advice and to render services to enterprises and companies with which the
company forms a group and to third parties;

(f) to render guarantees, to bind the company and to pledge its assets for obligations of
the companies and enterprises with which it forms a group and on behalf of third
parties;

(g) to obtain, alienate, manage and exploit registered property and items of property in
general;

(h) to trade in currencies, securities and items of property in general;

(i) to develop and trade in patent, trademarks, licences, knowhow and other intellectual
and industrial property-rights;

(j) to perform any and all activity of industrial, financial or commercial nature, as well as
everything pertaining to the foregoing, relating thereto or conducive thereto, all in the
widest sense of the word.

13. Legal and arbitration proceedings

JPMSP is not and has not been involved in any governmental, legal or arbitration proceedings
relating to claims or amounts that are material during the 12-month period ending on the date
of this Registration Document which may have, or have had in the recent past, significant
effects on the financial position or profitability of JPMSP nor, so far as JPMSP is aware, are
any such governmental, legal or arbitration proceedings pending or threatened.

14. No significant change in the Issuer’s financial or trading position

There have been no significant changes in the financial or trading position of JPMSP since 31
December 2016.

15. Operating Profit and Loss

The operating profit of JPMSP for the year ended 31 December 2016 was U.S.$ 245,000.

The operating loss of JPMSP for the year ended 31 December 2015 was U.S.$ 3,871,000.

16. Principal Establishments and Real Estate owned

JPMSP does not own any principal establishments, which account for more than 10 per cent.
of its revenues, nor does JPMSP own any real estate directly.

17. Dividends

JPMSP has not paid any dividends since its incorporation on 6 November 2006.
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VI. J.P. MORGAN SECURITIES PLC

1. History and Development

JPMS plc was incorporated as a public limited liability company domiciled in England and
Wales on 30 April 1992. JPMS plc was and remains registered at the Companies House in
England under registered number 02711006 and has its registered offices at 25 Bank Street,
Canary Wharf, London, E14 5JP, United Kingdom (telephone number +44 20 7777 2000).
JPMS plc is authorised by the Prudential Regulation Authority (PRA) and regulated by the
Financial Conduct Authority (FCA) and the PRA in the United Kingdom.

2. Principal Activities and Principal Markets

JPMS plc is an indirect principal subsidiary of the JPMorgan Chase & Co. in the United
Kingdom ("UK") and the European Economic Area ("EEA"). It has branches in Frankfurt,
Paris, Milan, Madrid, Stockholm and Zurich. It has outward services passports across the EEA
and outward branch passports for the respective branches except Zurich.

JPMS plc engages in international investment banking activity, including activity across
markets, investor services and banking lines of business. Within these lines of business, its
activities include underwriting government and corporate bonds, equities and other securities;
arranging private placements of debt and convertible securities; trading in debt securities,
equity securities, commodities, swaps and other derivatives; providing brokerage and clearing
services for exchange traded future and options contracts; lending related activities and
providing investment banking advisory services. JPMS plc is a member of over twenty
exchanges and various clearing houses, including, among others, LCH Clearnet Limited, LME
Clear, Eurex Clearing AG and ICE Clear Europe.

JPMS plc is a UK bank and a credit institution within the meaning of the EU Directive
2013/13/EU ("CRD IV"), legally defined as an undertaking whose business is to receive
deposits or other repayable funds from the public and to grant credits for its own account.

3. Organisational Structure

JPMS plc is a subsidiary undertaking of J.P. Morgan Capital Holdings Limited, a company
incorporated in England and Wales, and of its ultimate parent company JPMorgan Chase &
Co., a company incorporated in the United States of America. JPMS plc is a principal
subsidiary of JPMorgan Chase & Co. JPMorgan Chase ("JPMorgan Chase" being JPMorgan
Chase & Co. together with its consolidated subsidiaries) is a financial holding company
incorporated under Delaware law in 1968, is a leading global financial services firm and is one
of the largest banking institutions in the U.S. with operations worldwide. JPMS plc is
dependent on its sole shareholder J.P. Morgan Capital Holdings Limited and its ultimate
parent company JPMorgan Chase & Co. and thus on the business strategy for JPMorgan
Chase.

4. Trend Information

There have been no material adverse change in the prospects of JPMS plc since 31 December
2016.

The following statements are based on the current beliefs and expectations of JPMS plc''s
management and are subject to significant risks and uncertainties. These risks and
uncertainties could cause JPMS plc's actual results to differ materially from those set forth in
such forward-looking statements. See "Cautionary Note Regarding Forward-Looking
Statements" and "Risk Factors" in this Registration Document.

Future outlook

The outlook of JPMS plc for the full 2017 year should be viewed against the backdrop of the
global economy, financial markets activity, the geopolitical environment, the competitive
environment, client activity levels and regulatory and legislative developments in the countries
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where JPMS plc does business. Each of these inter-related factors will affect the performance
of JPMS plc and its lines of business ("LOB's").

On 23 June 2016, the UK voted by referendum to leave the European Union ("Brexit"). On 29
March 2017, the UK government formally invoked Article 50 of the Lisbon Treaty, giving an
expected exit date of the end of March 2019. The British Prime Minister has laid out twelve
"negotiation objectives" for Brexit, which confirmed the UK will not remain a member of the
Single Market, but will pursue a Free Trade Agreement that provides the greatest possible
access to the Single Market. Further, the UK government will seek a phased arrangement to
ensure the orderly transition of the legal and regulatory framework for financial services and
promote stability and market confidence.

Many international banks, including JPMorgan Chase, operate substantial parts of their
European Union ("EU") businesses from entities based in the UK. Upon the UK leaving the
EU, the regulatory and legal environment that would then exist, and to which JPMorgan
Chase's UK operations would then be subject, will depend on, in certain respects, the nature of
the arrangements agreed to with the EU and other trading partners.

These arrangements cannot be predicted, but currently JPMorgan Chase does not believe any
of the likely identified scenarios would threaten the viability of JPMorgan Chase's business
units or JPMorgan Chase's ability to serve clients across the EU and in the UK. However, it is
possible that under some scenarios changes to the JPMorgan Chase's legal entity structure and
operations would be required, which might result in a less efficient operating model across
JPMorgan Chase's European legal entities and JPMS plc's European branches. JPMorgan
Chase is in the process of evaluating plans to ensure its continued ability to operate in the UK
and the EU beyond the expected exit date.

The impact of Brexit on JPMS plc's business model and risks will continue to be assessed as
part of the firmwide analysis and planning phase in considering a strategic post-Brexit legal
entity structure.

Further, JPMorgan Chase is expected to simplify JPMS plc's ownership structure.

Regulatory Developments

The regulatory reform agenda has led to significant changes in the way that major financial
services institutions are regulated worldwide. This collection of reforms, most notably the
Basel III framework, has led to a broad restructuring of the financial services industry to both
increase resiliency of financial firms and infrastructure as well as reduce the impact of a
failure on the financial system. Recently implemented and new requirements are leading to
stricter regulations of financial institutions generally and heightened prudential requirements
for systemically important firms in particular. Included in these are reforms of the capital and
liquidity framework as well as new rules covering over-the-counter ("OTC") derivatives
markets, such as mandated exchange trading, position limits, margin, capital and registration
requirements. Many of these reforms have and will continue to influence JPMorgan Chase and
JPMS plc.

In the EU specifically, the European Systemic Risk Board ("ESRB") has been established to
monitor financial stability, together with European Supervisory Agencies which set detailed
regulatory rules and encourage supervisory convergence across the 28 Member States. The EU
has also created a Single Supervisory Mechanism ("SSM") for the eurozone, under which the
European Central Bank ("ECB") has supervisory responsibility, together with a Single
Resolution Mechanism ("SRM") and Single Resolution Board ("SRB"), having jurisdiction
over bank resolution in the zone.

There is an extensive and complex program of final and proposed regulatory enhancements
which reflects, in part, the EU's commitment to the G20 policy framework. As such, the EU is
currently considering or executing upon significant revisions to laws covering: bank and
investment firm recovery and resolution; bank structure; securities settlement; transparency
and disclosure of securities financing transactions; benchmarks; resolution of market
infrastructures (Central clearing counterparties ("CCP's")); anti money-laundering controls;



J.P. Morgan Securities plc

39

data security and privacy; and corporate governance in financial firms, together with new
amendments to capital and liquidity standards.

5. Directors and Officers

The administrative, management and supervisory bodies of JPMS plc comprise its Board of
Directors. Set forth below are the names and positions of JPMS plc's Directors at the date of
this Registration Document. The business address of each Director is 25 Bank Street, Canary
Wharf, London, E14 5JP, England.

Name Function Principal Outside
Activities

Sir Winfried Bischoff Independent Non-Executive
Chairman of J.P. Morgan
Securities plc, of its
Nomination Committee and
member of its Directors’
Risk Policy Committee.

Chairman of the UK
Financial Reporting Council

Laban Jackson Independent Non-Executive
Director and Chairman of
the UK Audit and
Compliance Committee.

Director of JPMorgan Chase
& Co. and member of the
JPMorgan Chase & Co.
Audit Committee

Chairman of Clear Creek
Properties Inc.

Scott Moeller Independent Non-Executive
Director and Chairman of
the Directors' Risk Policy
Committee. Member of the
Nomination Committee

Director, M&A Research
Centre, Cass Business
School

Jane Moran Independent Non-Executive
Director and member of the
Nomination Committee and
UK Audit and Compliance
Committee

Chief Information Officer,
Unilever plc

Monique Shivanandan Independent Non-Executive
Director and member of the
Directors' Risk Policy
Committee and UK Audit
and Compliance Committee

Group Chief Information
Officer, Aviva plc

Daniel Pinto Director and Chief
Executive Officer. Chief
Executive Officer, EMEA
and Chief Executive Officer
of Corporate and Investment
Bank

Andrew Cox Director, Chief Risk Officer
and Head of Credit Risk,
EMEA

Mark Garvin Director and Vice Chairman
for Corporate and
Investment Bank, EMEA



J.P. Morgan Securities plc

40

Elena Korablina Director and Chief Financial
Officer, EMEA

Julia Meazzo Director and Head of Human
Resources, EMEA

Viswas Raghavan Director and Deputy Chief
Executive Officer, EMEA
and Head of EMEA Banking

Jason Edwin Sippel Director and Co-Head of
Global Equities, Corporate
and Investment Bank

There are no material potential conflicts of interest between any duties owed to JPMS plc by
the Directors of JPMS plc identified above and their private interests and/or outside duties.

6. Financial information

Historical financial information

Financial information of JPMS plc for the financial year 2016 ("JPMS plc 2016 Annual
Report") prepared in accordance with United Kingdom Accounting Standards, comprising
FRS 101 "Reduced Disclosure Framework", and applicable law (United Kingdom Generally
Accepted Accounting Practice) can be found in Appendix I of the Registration Document
(pages F-1 to F-46).

Financial information of JPMS plc for the financial year 2015 ("JPMS plc 2015 Annual
Report") prepared in accordance with United Kingdom Accounting Standards, comprising
FRS 101 "Reduced Disclosure Framework", and applicable law (United Kingdom Generally
Accepted Accounting Practice) can be found in Appendix II of the Registration Document
(pages G-1 to G-56).

Auditing of historical financial information

PricewaterhouseCoopers LLP, Chartered Accountants and Statutory Auditors, have audited
without qualification JPMS plc's audited financial statements. A copy of the auditor's report
from the JPMS plc 2016 Annual Report appears on pages F-3 to F-4 of Appendix I and from
the JPMS plc 2015 Annual Report at pages G-3 to G-4 of Appendix II to this Registration
Document. PricewaterhouseCoopers LLP has no material interest in JPMS plc.

The address of PricewaterhouseCoopers LLP is: 7 More London Riverside, London, SE1 2RT,
United Kingdom.

7. Major Shareholders

JPMS plc is a wholly-owned subsidiary of J.P. Morgan Capital Holdings Limited, a company
incorporated in England and Wales.

8. Legal and arbitration proceedings

Legal disputes in which JPMS plc or its subsidiaries have been involved during the last twelve
month include the following:

JPMS plc, together with certain other JPMorgan Chase undertakings and third party entities,
has been named in a claim brought by the Ente Nazionale di Previdenza ed Assistenza Medici
E Degli Odontoiatri ("ENPAM") in the Milan courts in relation to certain alleged breaches of
Italian conduct rules. The claim seeks damages against named parties of between EUR 111
and 222 million. The court has set a hearing for 17 May 2017 for the next round of
submissions. Management believe that no provision is required in line with the requirements
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of IAS 37 'Provisions, contingent liabilities and contingent assets', as the relevant criteria are
not met.

9. No significant change in the Issuer's financial position

There have been no significant changes in the financial position of JPMS plc since 31
December 2016.
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VII. DOCUMENTS ON DISPLAY

Throughout the life of this Registration Document and from the date hereof, the following documents,
or copies thereof, will be available, during normal business hours on any weekday (Saturdays, Sundays
and public holidays excepted), for inspection at the office of the Programme Agent (BNP Paribas
Securities Services S.C.A., Frankfurt Branch, Europa-Allee 12, 60327 Frankfurt am Main, Germany)
and in another form as may be required by law.

(i) JPMSP 2016 Annual Report and the JPMSP 2015 Annual Report;

(ii) JPMS plc 2016 Annual Report and the JPMS plc 2015 Annual Report;

(iii) the Articles of Association of the JPMSP as amended from time to time;

(iv) the Articles of Association of the JPMS plc as amended from time to time;

(v) a copy of this Registration Document; and

(vi) a copy of any supplement to this Registration Document, including any document(s)
incorporated by reference therein.

Furthermore, the documents mentioned under (v) and (vi) above are published in electronic form on the
website https://www.jpmorgan-zertifikate.de/globalassets/library/base-prospectus/JPMRD1.pdf.
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